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Did someone say "tax relief?" 


The federal government's an- 
nouncement that its budget- 
ary surplus was $9. 1-billion last 
year — nearly five times the pro- 
jection made by Finance Minis- 
ter Ralph Goodale 
— has boosted de- 
mands for tax re- 
lief. 

Finance Minis- 
ter Goodale recent- 
ly stated: “I will be 
very much looking 
for ways in which 
we can further re- 
duce the tax burden 
on Canadians, par- 
ticularly lower and 
middle-income Ca- 
nadians.” This isa 
welcome turnabout 
for the big spending 
Liberal government which has 
remained steadfast in its opposi- 
tion to reducing taxes. 

The turnabout breathes new 
life into your CTF’s long-time 
proposal to dramatically raise 
both the basic personal exemp- 
tion (BPE) - which is the amount 
an individual earns before pay- 
ing federal taxes — and the 
spousal exemption, which stand 
at $8,012 and $6,784 respec- 
tively (one of the lowest in the in- 
dustrialized world), to $15,000 
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people were 
permitted to 
keep more 


earned money 
to provide for 
themselves and 
their families, 
free of meddling 
bureaucrats. 9® 


over the next five years. 

Why set the BPE at $15,000? 
It is approximately the amount 
earned in a year by a minimum 
wage worker. It is worth ask- 
ing why government 
taxes people struggling 
to make ends meet or 
just entering the work- 
force, particularly when 
much of the tax paid 
by these workers is re- 
cycled back to them in 
the form of GST cred- 
its and other income- 
based benefit schemes. 
It would be far better if 
people were permitted 
to keep more of their 
hard earned money to 

provide for themselves 
and their families, free 
of meddling bureaucrats. 

By setting both the BPE and 
spousal exemption at $15,000, 
individuals earning $15,000 or 
less and families with incomes 
below $30,000 will no long- 
er pay any federal income tax. 
Meanwhile, all other taxpayers 
will save $1,100 a year. 

Raising the BPE and spous- 
al exemption to $15,000 would 
save taxpayers approximately 
$4.4-billion a year over each of 
the next five years and remove 
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1.8-million Canadians from the 
tax rolls. And, given the struc- 
tural surplus — now seven con- 
secutive and counting - it is 
something that Ottawa can eas- 
ily do. 

In your CTF’s pre-budget con- 
sultations this fall, both before 
the Commons Finance Commit- 
tee and with Minister Goodale, 
your CTF will continue to press 
this proposal. We believe it 
crosses party lines and may — 
given the government's apparent 
change of heart - resonate well in 
a minority parliament. 


For most CTF support- 
ers a representative of the 
organization calls on your 
home or place of business 
to provide you with up- 
dates, get important peti- 
tions signed and discuss on- 
going concerns. We would 
most appreciate your taking 
the time to spend a few min- 
utes with them at the time 
of their call. Your cooper- 
ation would allow them to 
maximize their efforts and 
avoid numerous call backs. 
We thank you in advance for 
your continued cooperation 
and support! 
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Can we look after ourselves? 


Between the federal 
hogs and the provincial 
pigs, I'm surprised they 
“let” us keep anything with 
which to meet the needs of 
our families. 

Maybe I’m slow but I 
can’t understand how we 
are better off sending mon- 
ey to Ottawa and (pick one 
... Victoria, Edmonton, 
Regina, etc.), where it gets 
recycled. After a little is 
taken off the top for “ship- 
ping and handling” it is 
given back to us as bene- 
fits. 

Why are we paying ex- 
orbitant salaries and ben- 
efits to a group of people 
to do for us what we could 


be doing for ourselves? Do 
we as a people enjoy being 
subservient and beholden 


to others for our well be- 
ing? Have we been brain- 
washed so badly that we 
don't think that we can 
look after ourselves? 
Until we stop holding 
out our hands and tell- 
ing politicians that they 
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have to fix our prob- 

lems for us, it is not go- 
ing to end. I have come 
across too many people 
who want lower taxes but 
at the same time increased 
grants, programs and 
services. 

Until we collectively 
start saying no to govern- 
ment largesse, things will 
not improve. 


Paul Riopel 
Edmonton, Alberta 


Let me start by saying 
that my family and I live 
in the greatest country in 
the world and that Ontario 
is the greatest province in 
the country. 

Having said that, we are 
also watching our lifestyle 
disappear and feel like 
there is nothing we can do 
about it. 

I work construction, 
and for 25 years owed a 
small welding business. 
My wife works at the lo- 
cal nursing home. I have 
two daughters. One is 20, 
starting her second year of 
university. And the other 
is 10, starting grade 5. We 
are average Canadians and 
we can't earn any more 
than we do now, yet my 
costs and taxes are sky- 
rocketing. 

In the last three years, 
my property taxes have 
doubled, hydro has dou- 
bled, and my house and 
auto insurance has tripled. 

How are we to save for 
retirement, children’s ed- 


ucation, keep vehicles on 
the road, and work 60 — 
70 hours per peek with al- 
most half our wages gone 
in taxes? Please, for the 
sake of my family’s future, 
stop the madness! 
Andy Gulley 
Elgin, Ontario 


Most of the problems 
we have in this country are 
related to socialism. We 
have a population who re- 
ally wants the government 
to take care of them from 
cradle to grave. Asa re- 
sult, we are left with a gov- 
ernment that will be all too 
happy to oblige and, at the 
same time, take good care 
of themselves. 

As Winston Churchill 
once said: “a democracy is 
the unequal distribution 
of wealth, socialism is the 
equal distribution of pov- 
erty.” 

B. J. Bosveld 
London, Ontario 


The call for reforms to 
the way natives are treat- 
ed speaks directly to the 
issues I am currently deal- 
ing with as a member of 
the Chippewas of Georgina 
Island First Nation. lam a 
university graduate, hold a 
PhD in anthropology and 
have 24 years of consult- 
ing experience in negoti- 
ating land claims and de- 
signing community-based 
self government. I cur- 
rently teach at the college 
and university level. 
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I have owned three 
homes outright off-re- 
serve, held mortgages 
when I chose, held lines 
of credit in my own name 
and bought several vehi- 
cles outright. However, 
since moving onto this 
First Nation earlier this 
year, my bank has de- 
nied me a mortgage to fin- 
ish my home (even though 
my residence, valued at 
$400,000, is currently 
mortgage-free). I cannot 
get a line of credit without 
“pledging” two to one as- 
sets to secure a better in- 
terest rate because my 
lakefront home is consid- 
ered “without” value be- 
cause it is on a reserve. 

I cannot get a business 
loan without approval of 
the First Nation. Iam not 
comfortable approach- 
ing the First Nation for the 
coveted “ministerial guar- 
antee” that would make fi- 
nancial assistance easier 
to acquire because it regu- 
larly pleads poverty. 

I believe that another 
approach has to be devel- 
oped for those aboriginal 
people who have earned 
the right to negotiate on 
their own behalf. 

This insistence that eve- 
rything must be collec- 
tive on reserves is ridic- 
ulous. People live in sep- 
arate houses, have their 
own cars, their own fam- 
ilies and their own inter- 
ests. There should be poli- 
cy that protects the collec- 


tive where it is necessary 
but still leave room for in- 
dividuals who are capa- 
ble of managing their own 
affairs. We need to look 
more carefully at the en- 
tire aboriginal population 
and appreciate that ... they 
have a right to expect to be 
treated as financially re- 
sponsible adults, not chil- 
dren who must be protect- 


ed and patronized. 
Cynthia C. Wesley-Esquimaux, 
Chippewas of Georgina Island 
First Nation, Ontario 
Edited from September 10, 2004 
letters page of the National Post 


Accountable courts? 


The federal government 
is negating its responsibil- 
ity to citizens by encour- 
aging the courts to make 
law. We elect representa- 
tives to debate and make 
tough decisions. Our gov- 
ernment is taking the 
easy way out. 

With the naming of jus- 
tices Abella and Charron 
to the Supreme Court we 
can expect more “Charter” 
decisions changing our so- 
ciety forever. 

It is time our elected 
MPs stood up and were 


counted. 
Norma Elizabeth Hewitt 


Arts funding 


The Canada Council 
for the Arts must have re- 
ceived billions of tax dol- 
lars over its 40 years of 
existence and when you 


look at it, with very little to 
show for it. 
After 30 years of 
their turndowns and af- 
ter still being able to devel- 
op an international art ca- 
reer on my own, I now be- 
lieve that the Council is 
full of nepotism and con- 
ceit. The Council needs 
to be changed or even re- 
placed. Can you believe 
that they don’t even have 
to answer to the Minister 
of Heritage and Culture, 
the one person represent- 
ing the Canadian taxpay- 
er? I suppose that they 
felt in their founding that 
distance from government 
control meant artistic free- 
dom. But given that tax- 
payers pay for it, with that 
freedom should also come 
responsibility. 
Mike Close 
Oshawa, Ontario 


Control the tax police 


It would be great to see 
the federal government -- 
forced by public demand - 
- to have a coast to coast 
open public forum where 
individual and small busi- 
ness taxpayers could air 
their stories/nightmares of 
abuse and harassment by 
the Canada Customs and 
Revenue agency (CCRA). 
An unbiased adjudica- 
tor overseeing something 
like this could then force 
CCRA to account for their 
conduct. 

Years ago, the IRS en- 
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dured this scrutiny and 
by the time the forum was 
half way across the nation, 
it was televised and be- 
came amazing entertain- 
ment for the general pub- 
lic. It also helped resolve 
problems of abuse of pow- 
er and abuse of process. 
I’m sure it could also re- 
solve issues surround- 

ing CCRA officials who are 
currently completely out of 


control! 
M.J. Bingham 
Bellingham, Washington 


Fry the hig fish, and leave the 
little ones 


The work the CTF does 
is wonderful and some- 
times incredible. However, 
I feel we should gripe 
about things in proportion 
to how important they are. 
Politicians’ pension ben- 
efits are very small pota- 
toes. 

By griping about finan- 
cial trivialities, I think we 
diminish more significant 
complaints. I’m sure that 
the public sometimes finds 
bemoaning financial re- 
wards for public servants 
can appear a bit reactive, 
vindictive, and petty. I be- 
lieve the surprising power 
the CTF has demonstrated 
is due to politicians that 
fear it speaks for a large 
silent majority, rather than 
a strident minority. 

Again, thanks so much 
for all the CTF does. I 
can't tell you how happy I 


was to send cash in sup- 
port of the lawsuit against 
McGuinty, and I really ap- 
preciate the fabulous anal- 
ysis and work relating to 
the treatment of native 


Indians. 
TJ Thorton 
Toronto, Ontario 


Debating the merits of photo 
radar 


In the July/August issue 
of The Taxpayer, the let- 
ter from Larry Samcoe re- 
garding photo radar got 
my ire up. 

I am much opposed to 
the use of photo radar, 
and fortunately it has been 
done away with here in 
British Columbia. 

I once received a speed- 
ing ticket in the mail. It 
was my car in the picture, 
but I was not the driv- 
er that day. So, I refused 
to pay until I learned that 
they would not renew my 
insurance until I did, so I 
paid up. 

When I looked at the 
picture they had sent with 
the ticket, I saw that there 


was very little traffic on 
the street, and the clocked 
speed was only 62 km/h. 

I have many times inad- 
vertently driven that fast 
without endangering any- 
one. I believe that police 
can much better determine 
traffic infractions than an 
automatic camera. 

Mr. Samcoe should not 
be calling anyone stupid. 


Ejnar Iversen 
Chilliwack, BC 


The Taxpayer needs to cheer 
up! 

For some time I have 
found the completely nega- 
tive voice of The Taxpayer 
depressing. Surely there 
are some positives to ac- 
cent the negatives. 

When the CTF repre- 
sentative called, I was 
ready to cancel my sup- 
port and told him I was 
tired of the completely 
negative attitude. He then 
asked if I had read the last 
magazine. I hadn't, but 
promised to do so, and re- 
newed my support. Sure 
enough, there was a ti- 
ny item of praise for the 
Manitoba government. 

If you can find a few 
more items to praise, ’m 
sure your negative thrusts 
will have more clout! 

Being in an optimistic 
state, Iam writing this on 
rosy stationary, hoping you 
will see the light. 


Ivy Loos 
Codette, Saskatchewan 


Jhdst \WXSs 


Workers strike it rich 

When nearly 5,000 Parks Canada Employ- 
ees hit the picket lines this past summer de- 
manding more pay, they disrupted the holiday 
plans of thousands of vacationers. 

But incredibly, taxpayers—courtesy the fed- 
eral government—continued to pay these plac- 
ard carrying strikers their full salaries. This 
was in addition to any strike allowance paid 
by their union—the Public Service Alliance of 
Canada. 

Park’s employees earn as much as $45,000 
a year, plus their benefits and pension. By 
mid-September, many of these striking em- 
ployees had been paid over $5,000 each or 
about $200 a day. 

It’s hard to figure who is to blame. One 
Parks Canada employee blamed a compu- 
ter glitch, another said the payroll department 
had no idea who was on strike and decided to 
pay everyone. 

Government officials have since stated that 
the problem would be fixed and the overpay- 
ments would be deducted. 

Of course that was 
the plan until the union 
got involved. Now it ap- 
pears that the maximum 
the government can de- 
duct from a striker’s pay 
cheque over a two week 
period is four days, even 
if the individual walked 
the picket for the entire 
period. Any additional 
days missed will be car- 
ried over to the next two- 
week period. 

But even with the carry 
over, the amount deduct- 
ed in the next pay peri- 
od can’t exceed the maxi- 
mum four day deduction. 


Chretien puts his 
signature on the 
sponsorship scandal 


It is hoped that these striking employees will 
have paid back their overpayments before they 
take early retirement. Don't be surprised with 
this precedent being set, if part of the next un- 
ion contract includes a provision to stop all fu- 
ture deductions. 

So why didn’t Parks Canada just deduct all 
of what’s owing immediately end of story? Well, 
according to Carol Sheedy of Parks Canada, 
“if we were to deduct more than that, it would 
mess up peoples’ other employment benefits— 
insurance plans and other deductions on their 
payroll.” 


with files from www.canoe.com 


World tax 


French president Jacques Chirac is officially 
on record favouring a world tax. 

In a speech to the United Nations, Chirac 
summarized proposals made in a report writ- 
ten by a French working group that propos- 
es the UN institute a special tax on financial 
transactions and military purchases. 

The tax proposal, of course, is wrapped up 
in the notion that the 
money would eliminate 
world poverty. Who 
can oppose such a lofty 
idea? 

Of course, the elimi- 
nation of world poverty 
is more dependent on 
the elimination of cor- 
rupt dictators and bu- 
reaucrats—such as the 
Turkmenistan presi- 
dent who spent USS20 
million building a spa 
for horses—than by 
pouring more money 
into corrupt regimes. 

Chirac’s speech ex- 
panded the ideas pre- 
sented in the French 
report which promot- 
ed the idea of a tax on 
arms’ sales. Chirac 
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wants the sales of guns to private citizens to be 
included. Hmmm ...maybe the Canadian gov- 
ernment could export their gun registry. 

With files from www.worldnetdaily.com 


Doing spa time 

Just when you think you've heard it all 
about the inane actions at Corrections Cana- 
da, comes a story about a spa day held August 
21st at the Grand Valley Institution for Women 
located just outside Kitchener Ontario. 

The minimum-to-medium security peniten- 
tiary, features cottage-style residences locat- 
ed on a idyllic, farm-like setting located on the 
edge of Schneider creek. 

With a classical harpist providing back- 
ground music, the women were treated to a tea 
party served on fine china. The all-day event 
also featured: 
¢ Manicures: This involves nail smoothing and 

trimming of cuticles. The hands are often 

massaged and fingernails are plied with lay- 
ers of nail polish. Cost for a manicure can 
run as high as S60. 

* Colour analysis: Women 

are tested to 

determine 

which 
colours 

best suit 

them. 

Such ses- 

sions can 

cost of hun- 
dreds of dollars, but 


kits can be purchased 
for as low as $120. = 

¢ Aromatherapy: A relaxing = 
treatment intended to restore the " 


body’s skin involving body salts and 
oils can cost as much as $100. 

¢ Pedicures: Similar to manicures, it focus- 
es on restoring skin usually by the 
removal of calluses on the feet. 


~~ 


The ridiculous costs of stripping 
citizenship 


The information on the spa day was provid- 
ed to the National Post by a inside source who 
asked not to be identified for fear of losing her 
job. 

According to this source, two of Canada’s 
most dangerous women murderers attended 
the spa day. This included Marcia Dooley who 
tortured and killed her seven-year old step- 
son. The autopsy revealed that the young boy 
had 13 broken ribs, a fractured back bone, 
crushed adrenal gland, torn liver and a tooth 
bashed out of his mouth that was later found 
in his stomach. 

Also in attendance was Mary Taylor, who, 
along with her lesbian lover Elaine Cece brutal- 
ly stabbed and murdered a Toronto police of- 
ficer—leaving two small children without a fa- 
ther. At one point, early in their incarceration, 
Corrections Canada allowed Taylor and Cece to 
share the same cell. The two were only separat- 
ed after the media exposed the little love nest. 

Corrections Canada denied that these two 
women attended the spa day. However, the Na- 
tional Post informant said that the all-day 
event was open to the two women and though 
they never “officially” registered for the event, 
they did show up. 

Corrections Canada justified the outing by 
saying the day would help the women “feel bet- 
ter about themselves.” But as one column- 
ist aptly noted, the problem these women have 
will not be solved by a bit of “potpourri and 
harp music.” 

The story also raised concerns about why 

some of Canada’s most dan- 
gerous women prisoners are 
housed in a minimum se- 
curity prison. 
With files from the National 
Post 


Sponsorship inquiry 
continues 
The federal government's in- 
quiry into the sponsorship scandal, 
headed by Justice John Gomery, 
continues in Ottawa. The inquiry is 
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Was 


looking into the abuse, fraud and misman- 
agement associated with the nearly $270 mil- 
lion sponsorship fund set up by the Chretien 
government to wave the Canadian flag at cul- 
tural and sporting events in Quebec. Many al- 
lege that the fund did little more than pad the 
pocket books of ad agencies with close Liber- 
al connections. 
The following is a list of some recent revela- 
tions: 
¢ A memo showed that the Liberal ad agen- 
cies at the centre of the scandal success- 
fully lobbied then minister of Public Works 
David Dingwall that ad contracts should 
not be awarded to the lowest bidder on the 
grounds that it would stifle a firm’s creativ- 
ity. 
¢ The auditor general reported that the RCMP 
paid $10,465 to purchase 650 “red and 
gold engraved” wine bottle openers. 
These were handed out as pro- 
motional items at the RCMP’s 
125th anniversary celebra- 
tions in 1999. The auditor 
noted that the government 
apparently paid for the or- 
der twice. The first bill 
for the items from Public- 
ite Dezert (part of Lafleur 
Communications and Mar- 
keting) was sent to and paid 
for by the RCMP and second 
bill was sent to the Department 
of Public Works, who also paid. 
According to Huguette Tremblay, a 
manager for the sponsorship program, 
Jean Chretien’s office ordered 300 golf 
balls with his signature imprinted on 
the balls. The cost to taxpayers was 
$1,200. 
The sponsorship program pur- 
chased countless promotional items 
to hand out at cultural and sport- 
ing events. According to Tremblay, the 
PM’s office routinely sampled the goods. 
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Who's birthday was it—Canada’s or 
Quebec's? 


Tremblay had no idea what the golf balls 
were used for, but one source told the Globe 
and Mail that the balls were handed out at 
the Liberal Party’s annual fundraising golf 
tournament. 

Tremblay said she was also told to pro- 
vide the PM’s office with a jacket with a pic- 
ture of the Bluenose emblazoned across the 
back. It was part of the purchase made to 
celebrate the historic tour of the Bluenose. 
The PM was given the jacket with serial 
number 001. The yellow jackets were worth 
$675 each. 

¢ In 1999, a bureaucrat complained about 
Groupaction in an email to Public Works. 
He stated that working with this ad agency 
was a “wretched experience.” That the agen- 
cy charged “exorbitant amounts for work 
they do not perform” and their work (when 

they do it) is “at best, incompetent.” 
When he wanted to place an ad in 
a local paper, he tried to find a 
way to avoid using Groupac- 
tion because the ad was al- 
ready designed. However, 

Public Works ordered him 

to use Groupaction who 

then charged the govern- 

ment $700 to courier the 

completed ad to the news- 
paper. 

Groupaction was one of the 

largest benefactors of the spon- 

sorship scandal era. 
With files from the National Post / Globe and Mail 


Can you trust the study? 

The Department of National Defence 
(DND) has called for tenders to research 
“trust” as it relates to the armed forces. 

Though the contract has yet to be award- 
ed, officials with Defence Research and De- 
velopment Canada anticipate that the con- 
tract will be awarded to a group of psy- 
chologists and experts for approximately 

$800,000 over three years. 
Through this study, DND wants to gain 

a better understanding of the issue of 


es 


, 
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trust in a variety of areas such as: interperson- 
al trust between members of a small team in 
a stressful and dangerous situation; trust be- 
tween members of the armed forces and their 
officers; trust between various divisions of the 
armed forces i.e. do combat soldiers trust the 
airforce, etc. 

No mention if the department wants to find 
out if army personnel trust their equipment. 

With files from the National Post 


Rubbing elbows 

The Norway House Cree Nation Indian Band 
in Northern Manitoba is millions of dollars in 
debt, but you would never know it by the ac- 
tions of its chief, Ron Evans. 

This past August, four Manitoba Indian 
chiefs, including Evans, chartered an airplane 
to attend a two hour fundraising dinner being 
held by Prime Minister Paul Martin at his offi- 
cial residence — 24 Sussex Drive. The exclusive 
dinner was only open to members of 
the Liberal’s Laurier Club which 
requires a minimum donation of 
$1,000 to belong. 

Along with Evans, who ran for 
the Liberal Party in the June feder- 
al election, the group includes Sid- 
ney Garrioch, the Grand Chief of 
Keewatinowi Okimakanak, Chris 
Henderson head of the Southern 
chiefs organization and the grand chief 
of the Keewatin Tribal Council, Arnold 
Ouskan. 

The trip, paid for by the respective 
tribal groups, cost $15,000. Ever won- 
der why conditions are so bad on re- 
serves? 

The group could have saved over 
$10,000 by taking a regularly scheduled 
flight instead of the charter, but then they 
couldn't have flown home immediately af- 
ter the two hour dinner. 

With files from the Winnipeg Free Press 


A bit of potpourri and harp music 
won't fix their problems... 


The Price of citizenship 

A senior diplomat at the Canadian embas- 
sy in Beijing, China has resigned after reports 
surfaced he allegedly accepted bribes to allow 
Chinese nationals to illegally enter Canada. 

According to reports, this unidentified diplo- 
mat — a Canadian of Chinese descent — who 
served in the Immigration department at the 
embassy, secretly contacted Chinese nationals 
who had been rejected by the Immigration de- 
partment and offered to “rubber-stamp” their 
application to enter Canada for a fee ranging 
between $10,000 to $20,000. 

Sources suggest that he made over $1 million 
before the scheme was uncovered. The diplomat 
disappeared once the investigation started. 

A second investigation is also underway at 
the embassy over the theft of Canadian student 
visas. There was no indication if the two inci- 
dents were related. 

The incident is similar to an RCMP investi- 
gation at the Canadian High Commission in 
Hong Kong in the 1990s, where spies and 
known gangsters were known to have en- 

tered Canada through similar corrupt 


practices. 
with files from 
the Globe and Mail 


Ethnic purging 
at Immigration 


Canada 
In the last issue of The 
Taxpayer, we reported that 
when Toronto MP Judy Sgro 
was appointed to the cabinet 
as immigration minister in De- 


cember 2003, she hired Toron- 


to lawyer Ian Laird as her chief 

of staff and Ihor Wons —who 
worked in Sgro’s Toronto constit- 
uency office—as the department's 

senior policy advisor. 

With a federal election loom- 

ing both Laird and Wons were 

uncertain of their job securi- 


Jhdst€ \WXSs 


ty and were not interested in making perma- 
nent living arrangements in Ottawa. In the pro- 
cess, the two managed to persuade the feder- 
al government to pay their full living expens- 
es until the election was called, For the first 
five months of the year, the two submitted bills 
for room, board and hospitality in excess of 
$70,000. 

After the election, Prime Minister Martin 
kept Sgro in her Immigration portfolio. In- 
credibly, the first thing Sgro did was fire Laird 
along with ten others on her staff of 13. Staff 
members were told that they were not “diverse 
enough.” Yes, they were fired because of their 
race. 

Taxpayers will now be forced to pay sever- 
ance for these dismissals. 

With files from the National Post / The Taxpayer 


The price of citizenship — the 


sequel 

An Italian court has convicted 80 year-old 
Michael Seifert of Vancouver of brutal war 
crimes originating from World War II. Better 
known as the “Beast of Bolanzo”, Seifert was 
an SS guard at a Nazi transit camp in North- 
ern Italy. In November 2000, he was convicted 
of rape, torture and 11 cases of murder. 

Though Seifert refused to re- 
turn to Italy to face the charg- 
es, he was nevertheless repre- 
sented by a lawyer in Italy, 
whose services were alleg- 
edly paid for by a right- 
wing extremist group in 
the country. After finding 
Seifert guilty and sen- 
tencing him to life im- 
prisonment, the Italian 
court asked the Canadi- 
an government to extra- 
dite Seifert. 

In Canada, Seifert, repre- 
sented by high profile law- 
yer Doug Christie, fought 


Chirac calls for a “world 
tax 


“u 


the extradition order, but was finally in Octo- 
ber 2003 ordered to be extradited. Seifert re- 
mains in Canada, as he appeals the ruling. 

Meanwhile, in light of these revelations, the 
federal government set up a special commis- 
sion under Justice James O'Reilly to deter- 
mine if Seifert should be stripped of his Cana- 
dian citizenship because he originally entered 
the country under false pretences. 

Justice O’Reilly ordered the proceedings 
moved to Italy so the commission could hear 
testimony from the people who testified against 
Seifert in the Italian trial. When Seifert plead fi- 
nancial difficulties, O’Reilly ordered the federal 
government to pay for Doug Christie to attend 
the commission hearings in Italy on Seifert’s 
behalf. It will cost taxpayers $28,000 to send 
Christie to attend the 10 day hearing. There 
was no indication of how much the commis- 
sion will cost taxpayers in total. 


With Files from the National Post / Canadian Broadcast 
Corporation 


Quebec's birthday? 


This past year, the federal government hand- 
ed out over $7.25 million for days marking Ca- 
nadian celebrations. 

The money, handled by Canadian Herit- 

age, is given to a special committee in 
each province which in turn distrib- 
utes the funds to groups wanting 
to celebrate one of four holidays 
in their respective communi- 
ties. These includes Nation- 
al Aboriginal Day June 21st, 
St-Jean-Baptiste Day June 
24th, Multiculturalism 
Day June 27th and last, 
Canada Day July 1st. 
The most controversial 
of these is St Jean-Bap- 
tiste Day, which is in fact 
Quebec’s nationalist holiday 
and arguably Quebec’s most cel- 
ebrated holiday. In the past, fund- 
ing for the provinces outside Quebec 
have been given to Francophones want- 
ing to celebrate St-Jean-Baptiste Day, 
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Jhaste 


Wags 


all in the name of political correctness. 

Further, although Quebec represents 23% of 
the Canadian population, they nevertheless re- 
ceived 70% of the total funding or $5 million. 

Ontario, on the other hand, with 40% of 
Canada’s population only received $691,220 or 
less than 10%. 

British Columbia received $323,630, Al- 
berta $234,835, Manitoba and Saskatchewan 
each received $150,000, while the four Atlantic 
provinces picked up $541,000 in total. 

With files from the National Post / CTF files 


Bombardier flies off with more 


subsidies 

One of Canada’s largest and most successful 
corporations benefited from yet another feder- 
al subsidy. This time, however, the money was 
laundered through Delta Airlines—an Ameri- 
can airline company—before ending up in the 
deep pockets of Bombardier. 

According to research by the Canadian Tax- 
payers Federation, Bombardier has been the 
largest benefactor of federal government subsi- 
dies over the last 20 years, receiving in excess 
of $757,000,000 through grants given 
directly to Bombardier or its subsid- 
iaries. 

However, this amount does not 
include any loans or guaran- 
tees provided through such 
programs as the Canada 
Account which is man- 
aged by Export Develop- 
ment Canada. Through 
this account, hun- 
dreds of millions of 
dollars are made 
available to inter- 
national corpora- 
tions wishing to 
purchase prod- 
ucts from Cana- 
dian companies. 
The loans are pro- 
vided at inter- 
est rates lower than 
those available commer- 


cially. 

In this most recent subsidy, the federal gov- 
ernment announced that it would provide a 
loan—according to sources—of nearly a quar- 
ter of a billion dollars to Delta Air, so it could 
buy 10 regional jets from Bombardier. 

It's a great deal. Bombardier walks away 
with everything to gain and nothing to lose. 
Delta gets a reduced interest rate. Taxpayers 
get to hold the bag. 

With files from the CTF / National Post 


A bureaucrat’s colon 

The Cage Canadian Dictionary defines a co- 
lon (:) this way: “punctuation used after an in- 
troductory sentence to show that a list, explana- 
tion, illustration, long quotation, etc. follows.” 

However, in the New Zealand legislature 
questions were raised concerning the use of 
the colon in proposed tax legislation. The fi- 
nance department sent back this definition: 

“The colon is essentially intended to be in- 
terpreted as an indication that the statements 
in the items are not linked conjunctively or dis- 
junctively, that is, it would not be appropriate 
to link them with either an ‘and’ or an ‘or’.” 

“In some instances, each statement in a list 
that is punctuated with colons may apply inde- 
pendently, without relying on the operation 
of the statements in other items. 

“If the items are statements repre- 
senting pre-conditions for a statutory 
result, the effect of linking the items 

with colons is that the result will 
follow if one or more of the precon- 
ditions are satisfied. 

“If such items were linked 
with ‘and,’ the result would fol- 
low where all the items were 
satisfied. If the items were 

linked with ‘or,’ the result 

would follow where only one 
item but no more than one 
item was satisfied.” 

With files from the National Post 


Buying your way out of China 
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Long distance rates so low 
you would think.... 
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A minute 
anytime, anywhere 
in Canada or the US 


Exclusively for CTF supporters: The CTF has partnered with a long distance 
management company, West Can Telecommunications Inc. West Can has extensive 
experience in serving the needs of large affinity groups. The CTF has negotiated special 
low rates on long distance, toll free and calling card services. Your long distance calling 
will be carried on the Sprint network. 


A Partnership that works 


@ Low, 30 second call minimum @ Low rates on toll-free services 
@ Billing in 6 second increments @ Calling card rates - 15 cents/min 
@ Low international rates 


1-877-918-4283 


hen Prime Minis- 

ter Paul Martin pro- 
posed holding a televised 
health care summit during 
the recent election campaign 
it was, he told Canadians, to 
fix the system for a genera- 
tion. And following the Sep- 
tember three-day marathon 
meeting in our nation’s cap- 


ital, Canada’s first ministers struck a deal. 
Over the next six years, the federal govern- 
ment will spend an additional $18-billion on 


health care. Provincial and 
territorial cash transfers will 
also increase by 6 per cent a 
year until 2015—bringing the 
total cost over 10 years, to 
more than $41-billion. 
Political meetings in Otta- 
wa might produce lots of dra- 
ma. But will this injection 
of cash finally end the bick- 
ering between Ottawa and 
the premiers and heal medi- 
care? Hardly, already some 
premiers, notably British Co- 
lumbia’s Gordon Campbell 
and New Brunswick’s Ber- 
nard Lord, have said the 
money will certainly help, 
but they cannot predict what 
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they might need in a decade or even sooner. 
So much for mending government-run health 
care for a decade, let alone a generation. 
d Provincial and territorial premiers came 
to Ottawa looking for more money, and they 
certainly got it. Yet the first ministers did not 
discuss the health system’s “best practices” 


by John Williamson 
Federal Director 


C6 Throwing 
more money at 
Canada’s health 
care monopo- 
ly will not fix anything. The 
2000 Health Accord added 
$20-billion to health budg- 
ets and was not enough to 
save medicare. And anoth- 
er federal-provincial agree- 
ment in 2003 injected more 
money yet medicare out- 
comes worsened. Why does 
anybody think this latest deal 
will be any different? @® 
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used in other advanced coun- 
tries. They did not debate 

how private health care could 
ease pressure on the pub- 
lic system and help reduce 
waiting times. Nor did 
they address the shock- 
ing finding from Statistics 
Canada that 1.2-million 
Canadians cannot find a 
family doctor. 

Because this dialogue 
did not happen in Otta- 
wa, taxpayers should view 
the health care summit 
as nothing more than a 
cheque signing ceremony 
and a failure. 

Sure, forty-one billion 
dollars is a lot of mon- 
ey to spend on Canada’s 
health care system, even 
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budgeted over 10 years. It is so much that 
some budget-watchers have already raised 
the alarm that this 


Cem new spending 
A — —~lly could push Ot- 
}. =_ - = tawa back into 
deficit, something 
the federal govern- ment has avoided 
since 1997. Even with a strong economy and 
a surge in tax revenues, the finance minister 
has his work cut out for him. 
But what about the provincial premiers set 
to receive the health 
care money — 
can they rest 
easy? Hard- 
ly. Stack 
that $41-bil- 
lion against the estimated $1.9-trillion in 
both private and government health care 
spending over the next decade and Otta- 
wa’s cheque becomes less significant. Break 
it down into yearly payments and it looks 
smaller still. The prov- 
inces and federal govern- 
ments spend $90-billion a 
year on health care. An- 
other $40-billion is spent 


@6 Provincial 
and territorial 


will be any different? 
So what are the provinces, which are 
tasked with administering and deliver- 
ing medicare, to do? With Ottawa tapped 
out, and health care budgets rising by 7.7% 
a year—double the growth rate of provin- 
cial revenues at 3.9%—they need to develop 
solutions that save money and provide qual- 
ity health care or face voter an- 
ger come election time. And the 
good news is that it can be done. 
One positive aspect of the 
new health accord is it does 
not restrict premiers from 
putting more pri- 
vate medicine into 
the mix. Our provinc- 
es need to begin test- 
ing health policies used 
around the world to safe- 
guard aspects of medicare 
they support, like univer- 
sality, while reducing wait- 
ing times and improving 
accessibility. And in a sys- 
tem that has not under- 
gone significant changes 
since the Canada Health 


privately, bringing Cana- 
da’s total bill to $130-bil- 
lion. Ottawa’s new money 
represents approximately 
2.2 per cent of total annu- 
al spending on health and 
an average of 3.2 per cent 
of government spending. 
Throwing more mon- 


premiers came 
to Ottawa look- 


ing for more mon- 


ey, and they cer- 
tainly got it. Yet 
the first minis- 


ters did not discuss 


the health system’s 
‘best practices’ used 


Act (CHA) was passed 
20 years ago, this is the 
ticket to reform. There 
is plenty of low hanging 
fruit to pick. 

A starting point 
is the World Health 
Organization sur- 


ey at Canada’s health care 
monopoly will not fix an- 
ything. The 2000 Health 


in other advanced countries. 
They did not debate how pri- 
vate health care could ease 


vey that ranked our system 
30th out of 196 countries— 
so much for Canada having 


Accord added $20-billion 
to health budgets and was 
not enough to save medi- 
care. And another feder- 
al-provincial agreement in 
2003 injected more mon- 
ey yet medicare outcomes 
worsened. Why does any- 
body think this latest deal 


pressure on the public sys- 
tem and help reduce wait- 
ing times. Nor did they ad- 


dress the shocking finding 
from Statistics Canada that 
1.2-million Canadians can- 
not find a family doctor. 99 
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the “best health system” in 
the world. 

More specific analysis 
from the Fraser Institute, is- 
sued last May, compared the 
health system of 28 OECD 
(Organization for Econom- 
ic Co-operation and Develop- 
ment) nations — all of which 
guarantee universal health 


coverage — and found, 
not surprisingly, that 
higher government 
spending does not =~ \ va 
result in better fp /* 
health services. 
Yet Canada 
tops the list 

in spending, 
has the most 
restrictions 

on private 
medicine, 

and ranks in 
the middle in 
terms of out- 
comes. Swe- 
den—to name 
only one of the Eu- 
ropean nations out- 
performing Canada— 
spends less money, has 
more private involvement, 
and offers more services to 
its citizens. Our premiers 
should follow the lead of 
other nations and inject 
medicare with a healthy 
dose of competition. 

At home there are guide- 
posts to follow and avoid. 
In the spring election, our 
political leaders draped 
themselves in the medicare 
flag and attempted to out- 
do one another by ratchet- 
ing up health care spend- 
ing promises. There are 
no solutions here. Roy 
Romanow’s 2002 Com- 
mission on the Future of 
Health Care offers no as- 
sistance either. The former 
New Democrat premier be- 
lieves medicare can be saved if government 
has the will to make it work, remains wedded 
to the status quo by way of higher spending, 
and steers clear of market-based reforms. 
Talk about re-arranging the Titanic’s deck- 
chairs. 


@6A starting point is the 
World Health Organization 
survey that ranked our system 
30th out of 196 countries— 
so much for Canada having 
the ‘best health system’ in the 
world ... Yet Canada tops the 
list in spending, has the most 
restrictions on private medi- 
cine, and ranks in the middle 
in terms of outcomes. Swe- 
den—to name only one of 
the European nations outper- 
forming Canada—spends less 
money, has more private in- 
volvement, and offers more 
services to its citizens. © 
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A more clear-eyed anal- 
ysis came from the Sen- 
ate (of all places). A 
2002 study on Can- 
) ada’s health care 
system prepared 
by Senator Mi- 

\ chael Kirby’s 
Standing Com- 
mittee recom- 
mended com- 
petitive reforms 
to fix the pub- 
lic system and, 

less wisely, high- 

er taxes. In Au- 
gust, Sens. Kir- 

by and Wilbert Keon 

took another shot at 

the status quo. Ina re- 
port entitled Why Compe- 
tition Is Essential in the 

Delivery of Publicly Fund- 

ed Health Care Services, 

they warned that Cana- 
da’s health care monop- 
oly lacks the incentives 
necessary to improve out- 
puts and control costs; 
and reminded Canadians 
that competition between 
service-providers in oth- 
er economic sectors is the 
best way to control costs 
and improve productiv- 
ity. They conclude the 
same discipline is need- 
ed to break up medicare’s 
monopoly and ensure tax 
dollars are wisely spent. 
There are also a few 
cases where provinces are 
experimenting with differ- 
ent health structures. In 


an attempt to re-direct health dollars to pa- 
tients and essential services, the B.C. gov- 
ernment has outsourced non-essential jobs, 
like cooks and laundry services, to the pri- 
vate sector and turned to private clinics to re- 
duce waiting lines. (Bravo!) Alberta talks the 


reform talk, but so far has pro- 
duced few results whereas Que- 
bec has quietly moved ahead. It 
has some 50 private facilities, 
more than any other province, 
which patients can access. The 
basketcase of the reform move- 
ment is Ontario. It has slapped 
a health tax on its citizens and 
announced it will use scarce re- 
sources to buy private clinics 
and bring them under govern- 
ment management. 

Successful reforms tested 
in one jurisdiction should be 
copied in others and changes 
that fail to win public support 


scrapped. Yet to some extent the CHA keeps 
the provinces under Ottawa’s thumb as it ar- 
bitrarily restricts the types of restructuring 
provinces can experiment in. How can Ca- 
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@@ Alberta talks 
the reform talk, 
but so far has 
produced few 
results where- 
as Quebec has 


quietly moved 

ahead. It has 
some 50 private 
facilities, more 

than any other 


province @® 


nadians know what works—and 
what does not—when the Act 
confines provinces to the govern- 
ment monopoly health care box 
while preventing them from em- 
ploying the full range of solu- 
tions? 

Ultimately the law will need 
to be updated by replacing the 
principal of public adminis- 
tration with the principles of 
choice, sustainability, quality 
and accountability. Until that 
day, the premiers can still im- 
prove medicare by operating 
within the CHA and adopting re- 
forms that have worked in Eu- 


rope and, in a few cases, other provinces. 
Canadians are waiting because the policy de- 
cisions they make today will determine the 
level of patient care tomorrow. 


visited our 


website lately? 
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WMucking up the 
Manrikxet Piace 
Is Nova Scotia's Proposed Gas Oil, all in an effort 


. . ee ane eae 
Price Regulation the Next 
inaLong 
Line? 


by Bruce Winchester 

or more than six years your CTF has 
Peers the whistle on the biggest ban- 

dits at the gas pumps: government. 

Thanks to the efforts of your CTF, an in- 

creasing number of Canadian motorists 
know that between 35 and 50 per cent of the 
price of gasoline at the pumps is the result 
of excessive gasoline taxes. They also know 
that the GST is charged on federal and pro- 
vincial gasoline taxes — a tax on tax! Mean- 
while, of the $5 billion taken in by the federal 
government a mere 2.5 per cent is reinvested 
in our roads and infrastructure. Politicians 
launch “investigations” and hold “hearings” 
to show they are taking actions against Big 


case in point: Nova Scotia. 
While there are no plans for 
“PetroNova,” Nova Scotia’s Dooks 
Committee has put forward a recom- 
mendation for government to set and 
monitor gasoline prices. Unfor- 
tunately, regulated gasoline mar- 
kets are a growing phenomenon 
in Atlantic Canada — with regu- 
lated markets already in place in 
Prince Edward Island and New- 
foundland. 
In August, while the Dooks 
Committee was preparing 
its report, your CTF com- 
missioned a public opin- 
ion survey in Nova Sco- 
tia to see how consum- 
ers and taxpayers felt 
about gasoline taxes and a gov- 
ernment regulated market. Conducted by 
Thinkwell Research, here is summary of the 
findings: 


Are gasoline prices in Nova Scotia too 
high, too low or just right? 
Too High:94 per cent 


Should gasoline taxes be increased, 

decreased or stay the same? 
Increase: 2 per cent 

Decrease: 84 per cent 


No change: 14 per cent 


Would you support a 7 cent per litre 
gasoline tax reduction? 

Support: 75 per cent 

Oppose: 19 per cent 
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Would you support a regulated 
gasoline regime even if prices were 
higher or an unregulated gas regime 
with the chance of lower prices? 
Regulated: 29 per cent 
Unregulated: 63 per cent 


Are you willing to pay more for 
gasoline if that helps small gasoline 
retailers be more profitable? 

No: 68 per cent 

Yes: 27 per cent 


In many ways, these results prove the ob- 
vious: consumers won't voluntarily pay more 
for gasoline, high taxes are viewed as driv- 
ing gasoline prices, and that 


This is where the politicians have become 
confused: the best way to ensure low prices is 
to allow the market to function. Going back 
to Economics 101, buyers of gasoline and 
sellers of gasoline will agree to a price that re- 
flects the cost of profitably producing gasoline 
while meeting demand for gasoline. If there 
is no profit, eventually nobody will produce, 
and if costs rise too high then fewer peo- 
ple will buy. At either extreme these mech- 
anisms kick in very quickly. So then what 
happens when governments interfere with 
this mechanism? 

Consider the telephone market, which pri- 
or to deregulation was awful — one service fit 
all, government controlled and expensive. To- 
day that market is full of competition, choice 
and lower costs. In the two provinces where 


price stability doesn’t trump 
low prices. Consumers want 
gasoline prices to be lower, 
and are prepared to see gov- 
ernments forego revenue to do 
that. On the other side of the 
ledger, there is little appetite 
for fattening the bottom line of 
gasoline retailers or refiners. 
Consumer reception to a regu- 
lated market is chilly because 
motorists understand that a 
regulated price of $1.00 per li- 
tre is more expensive than a 
price that fluctuates between 
88 and 98 cents per litre. 


Regulated Markets equal 
Higher Prices 

The idea of regulated gas- 
oline prices sounds attrac- 
tive until it is put into prac- 
tice. The promise of the reg- 
ulated market is the promise 
of uniformity, searching for the 
lowest price becomes a thing 
of the past. But if we need to 
regulate gasoline prices why 
don’t we regulate the price of 
all commodities? 


Unregulated 


Would you support a regulated 
gasoline regime even if prices 
were higher or an unregulated 


regime with the 
chance 6f low 
prices? ps v4 


Sor | 


Regulated 
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the gasoline market is regulat- @@ Consumer reception mittee has recommended is 
ed, the results are not encour- to a regulated market is both of the above: the forced 
aging. One community in New- chilly because motorists exit of refiners from the gas- 


foundland no longer has a gas- 
oline station, while Prince Ed- 

ward Islanders will be in for a 

hefty price increase when the 


oline retailing business and a 
regulated gasoline price. If 
the committee’s recommen- 
dations are put into action, 


understand that a 
regulated price of 
$1.00 per litre is more 


next quarterly price is set. The ©Xpensive than a price Nova Scotians can expect to 
real problem with the regulat- that fluctuates between pay even higher gasoline pric- 
ed versus non-regulated ques- 88 and 98 cents per es. But of course the reason 
tion is in determining the added litre. @®@ for the commission in the 
cost of government involvement first place was in response to 
in the sector. then retailers must ask for rising gasoline prices. The 
We know that any move to a price that they can reason- simple truth, reflected by our 
curb the profits of gasoline re- ably expect will hold over a survey results, is that gov- 
finers will result ina move on three month period of time. ernments can do something 
their part out of the market The bias will always about high gasoline prices 
or towards cost recov- be toward the high-  - they can cut their gasoline 
ery elsewhere. Retail- , est available price taxes. Instead of an actual 
ers may have a smaller option. solution, politicians propose 
margin as refining and What the to put a fire out using — par- 
distribution costs rise. Dooks Com- don the pun - gasoline.» 


The bottom line is that 
price control is a fiction 
— someone still has to 
pay. 

Motorists might ) 
not see a fluctuation 
in prices, but the new \ 
regulated price of gas- } 
oline will certainly re- 
flect higher costs result- 
ing from either less avail- 
able supply to meet the ) 
same demand, or simply 
from higher refining and 
distribution costs. If 
gasoline refiners are 
forced out of the gas- 
oline retailing busi- 
ness, then independ- 
ent gasoline supplies 
will likely pay more for 
wholesale gasoline from 
those same refiners. If 
by contrast the govern- 
ment sets the price of a li- 
tre of gasoline for all re- 
tailers on a quarterly basis, 


Should gasoline taxes 
be increased, decreased or 
Stay the same? 


No change 14% 


Increase 2% 


Decreased 
84% 
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Today's | 


n the year 2004, the Lord came unto 
[r= who was now living in Canada, 

and said, “Once again, the Earth has 
become wicked and over-populated and 
I see the end of all flesh before me. Build 
another ark and save two of every living 
thing along with a few good humans.” 

He gave Noah the blueprints, saying, “You 
have six months to build the ark before I 
will start the unending rain for 40 days and 
40 nights”. 

Six months later, the Lord looked down 
and saw Noah weeping in his yard ... but no 
Ark. 

“Noah”, He roared, “I’m about to start the 
rain! Where is the ark?” 

“Forgive me, Lord,” begged Noah. “But 
things have changed. I needed a building 
permit. I’ve been arguing with the inspector 
about the need for a sprinkler system. My 
neighbours claim that I’ve violated the neigh- 
bourhood zoning laws by build- 
ing the ark in my yard and ex- 
ceeding the limitations. We had 
to go to the Development Ap- 
peal Board for a decision. 

Then Transport Canada and 
the Departments of Highways 
and Hydro demanded a bond 
be posted for the future costs 
of moving power, trolley and 
other overhead obstructions, to 
clear the passage for the ark’s 
move to the sea. I argued that 
the sea would be coming to us, 
but they would hear nothing of 
it. 

Getting the wood was another problem. 
There’s a ban on cutting local trees in order 


@@Then 


Environment 
Canada ruled 
that | couldn’t 
build the Ark 
until they 
conducted an 
environmental 
impact study on 
our proposed 


flood.9® 


I was confining wild ani- 
mals against their will. 

As well, they argued the 
accommodation was too restrictive 
it was cruel and inhumane to put so many 
animals in a confined space. 

I'm still trying to resolve a complaint with 
the Human Rights Commission on how many 


that 


and 


minorities I’m supposed to hire for my 
building crew. Also, the trade unions 
say I can’t use my sons. They insist I 
have to hire only union workers with 
ark-building experience. 

To make matters worse, the Canada 
Customs and Revenue Agency seized 
all my assets, claiming I’m trying to 
leave the country illegally with endan- 
gered species. 

So, forgive me, Lord, but it will take 
at least ten years for me to finish this 
ark.” 

Suddenly the skies cleared, the 
sun began to shine, and a rainbow 
stretched across the sky. Noah looked 


up in wonder and asked, 
“You mean youre not going to destroy the 


to save the spotted owl. I tried to convince the wo r]q?”. 
environmentalists that I needed the wood to “No”, said the Lord. “The government beat 
save the owls. But no go! nie-tode es 


When I started gathering the animals, I got 
sued by an animal rights group. They insisted 
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Of Tax 
Dollars 
and 
Olympic 
Medals 


by Mark Milke—-A former CTF 
director, Mark Milke is a columnist, 
commentator and auther of two 
books including the national best 
seller, Tax Me, I’m Canadian 


anadians should 

spend more on our 

amateur athletes, but 
that doesn’t mean taxpay- 
ers via government should 
be the ones to cough up more 
cash -- a typical Ottawa-cen- 
tric mindset to all that ails us 
as a nation, whether it be in 
the pursuit of medals or jobs. 

I'll be the first to admit 

the federal government and 
its subsidiaries seem to have 
plenty of money to burn (ours, 
mind you). Whether it’s a cou- 
ple of million bucks in non- 
receiptable expenses spent 
by Andre Ouellet in his time 
as Canada Post president, 
or a couple of billion dollars 
flushed away by other federal 
Liberals on gun registry boon- 
doggles, helicopter cancella- 
tion fees, corporate welfare or 
any number of indefensible 
expenditures -- sure, a small 
diversion of such cash might 
have helped snap up more 
medals in Sydney, Salt Lake 
City and now in Athens. And 
another $10 million or $50 


million might well help our 
dedicated and under-appreci- 
ated athletes in time for Van- 
couver 2010. 

I also grant that the interna- 
tional comparisons are there. 
Three economists recently ar- 
gued that Australia 
spent $280 million 
(not including in- 
frastructure) com- 


6’ it’s just 


Aa 3 - 
; - 

A 
per taxpayer is really a pretty 
low-carb contribution by this 
nation’s citizens to obtaining 
gold medals. 

But advocates for more 
cash for this or that priori- 
ty always make the argument 
that “it’s just a cou- 
ple of bucks.” Of 
such beginnings are 
billion-dollar budg- 


pared to $62 mil- a cou ple of ets made and then 
lion spent by Cana-  bycks.’ Of such $000 we're talking 
da to help athletes + about real money. 
win medals in Syd- acl sae But why must gen- 
ney. That worked She SIMON, erosity always be de- 
out to $14.80 per dollar budgets fined as forced con- 


capita in the case 
of Australia, $1.99 
per capita in the 
case of Canada. 

In terms of per capita costs 
per medal, each Sydney med- 
al “cost” us just 14 cents each 
versus 28 cents Down Under. 
So, someone might well argue 
that another couple of cents 
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made...99 


tributions from tax- 
payers? Fact is, pri- 
vately, we're not 
nearly as generous 
as we could or should be. 

A Fraser Institute study 
notes that only 25 per cent 
of Canadians donate to char- 
ity as opposed to 30 per cent 
of Americans. And they're far 


more generous down 
south. The institute 
notes that: “In aggre- 
gate, Canadians do- 
nated 0.62 per cent of 
their income to reg- 
istered charities last 
year while Americans 
donated 1.59 per cent of 
their income -- over two 
times more than Canadi- 
ans.” 
To facilitate more gen- 
erosity, the federal govern- 
ment could scrap the ab- 
surdly generous political 
party tax credit and instead 
up the general charita- 
ble tax credit. Why should 
charitable causes sit at the 
back of the tax credit bus 
while political parties rake 
in easy cash? Just asking. 
Also, if we must get gov- 
ernment to divert cash away from taxpay- 
ers, there’s a much better way than tak- 
ing more money from provincial or fed- 
eral general revenues. Instead, divert the 
government-sanctioned sports lottery 
proceeds from for-profit enterprises, i.e., 
the Vancouver Canucks, Edmonton Oil- 
ers and Calgary Flames. 

Divert that cash to Olympic athletes 
and it'd be worth a couple million bucks 
per year. Such a diversion would also 
make more sense than subsidizing mil- 
lionaire players who can’t stop knocking 
the stuffing out of each other, unlike Ol- 
ympic athletes who are always much bet- 
ter behaved. 

And one last example. Several months 
ago, I chatted with a Calgarian who 
worked for a foundation that disburs- 
es $200 million annually to charitable 
works. Fact is, more money for amateur 
sports is out there, plenty of Canadians 
already are generous, and many more 
might be encouraged to be if fundraisers 
would make pitches directly to the pub- 
lic instead of assuming it’s always the re- 
sponsibility of Ottawa.m 


THE TAXPAYER 


No to subsidies 


ne competitor that has come out against 
6) more government subsidies for Cana- 

da’s Olympic athletes is Victoria’s Si- 
mon Whitfield. The triathlon gold medalist in 
Sydney four years ago came short of the podi- 
um in Athen’s this summer, but doesn’t place 
responsibility at the feet of taxpayers. 

“That part of the debate is ridiculous. It’s 
not a matter of throwing more money at it. 
That’s a stupid solution. An extra $300 or 
$500 a month is not going to turn anyone into 
an Olympic medalist,” Whitfield told his local 
paper the Times Colonist on September 2nd. 

“You need to build the infrastructure of sport 
in Canada from the grassroots up. We need 
to have Olympians out in the schools talking 
to kids. We need to be out talking to corpo- 
rate sponsors to better fund Canadian amateur 
sport. I believe in an integrated approach that 
is well supported through the community at 
various levels.” 

Hmmmm. ... not throwing more tax dol- 
lars at the status quo, looking to alternatives 
and different approaches. Maybe Simon could 
comment on health care reform as well. 

Critics say it’s easy for highly ranked inter- 
national competitors like Whitfield to make 
these statements since he no longer has to hunt 
for money. But Whitfield counters: “I’ve lived 
through the scraping by years, too. And I still 
believe it's not a matter of 
throwing more money 
at it but taking a much 
wider approach within 
the community, which 
is probably harder to 
do than just com- 
ing up with more 
money. = 


Canadian 
Olympian 
Simon Whitfield 
opposes higher 
government 
subsidies 
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by Bruce Winchester 
his summer Albertans were told their 
province would be debt-free by March 
2005. Amidst much fanfare — at the 
Calgary Stampede no less - Premier Ralph 


Klein pledged all of the province’s outstand- 
ing debt would be paid off, just in 


few more years, but for all intents and pur- 
poses, Alberta will be debt-free. 

What that means for Albertans is that no 
more tax dollars will go toward debt financ- 
ing. In stark terms, debt servicing fees are 
the definition of wasted tax dollars. Your 
CTF frequently uncovers strange 


time for the province’s 2005 cen- 
tennial celebrations. 

Is Alberta’s good fortune simply 
a case of dumb luck, or did the 
government undertake meaningful 
measures that got them to where 
they are today? Can the rest of 
the country learn from the Alberta 
experience? 


a 
by Bruce Winchester 


National Research Director 


and embarrassing examples of 
poorly spent tax dollars, but each 
year governments in Canada collec- 
tively flush $60 billion tax dollars 
down the drain to keep $800 billion 
of debt on the books. Debt servic- 
ing is a nasty gift to today’s and to- 
morrow’s taxpayers for government 
spending long gone: ten, twenty 


d 


Let’s start with a clarification: 
The fine print on Alberta’s debt __ retire- 
ment is that the debt won't be paid off in one 
shot, but instead the required funds will be 
set aside in an account to pay off $3.7 billion 
in outstanding debt as each debt instrument 
comes due. So in the interest of complete 
disclosure, Alberta will still carry debt for a 


and thirty years ago. It is the fiscal 
equivalent of burning money. 

The table on page 29 shows how large gov- 
ernment debts have become. The high wa- 
ter mark was 1996, when cumulative govern- 
ment debts actually exceeded economic out- 
put (GDP) - a definite sign of trouble. Even 
though government debt actually increased 
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the following year, because our 


debt, in spite of a declining debt- 


economy grew faster, debt relative @8...cach to-GDP ratio. And what hap- 
to GDP declined, and has been on year pens when the economy even- 
a downward trajectory since then. governments tually slows down? Second, it 
As of 2002, we matched 1988's in Canada is like saying it’s okay to keep a 


debt-to-GDP ratio—a whopping credit card balance that is great- 


collectively 
71 percent. It is also worth not- flush $60 er than our salary, because next 
ing that despite Alberta’s debt re- hskes year our salary will increase re- 
ductions, other provincial govern- billion tax sulting in a declining credit card 
ments have begun to increase debt. dollars down balance to income ratio. Man- 
the drain to ageable, yes, but it’s a risky 
trategy. 

Debt: To pay off or ace eee 
not to pay off Menor een . , 

There are some who say actu- on the books. Debt servicing — What's 
ally paying off government debt is Debt servicing the real cost? 
meaningless so long as our debt- is a nasty gift Right now, nine per cent of all 
to-GDP ratio does not increase. to today’s and government revenue is wasted 
Although this might be a persua- tomorrow’s on debt servicing charges. Debt 


sive argument, there are a cou- 
ple of problems with this thinking. 


servicing charges don’t actually 


t f 
eee nee reduce our debt — so the S60 bil- 


First, if our debt simply grows GOverniniens lion mentioned earlier is simply 
more slowly than our economy, spending long paid as a dividend to the peo- 
we could actually have ballooning gone ... 698 ple who hold our debt: banks, 


es eS eS ee 


9 Debt Free Alberta: Lessons for the rest of Canada 


mutual funds, individuals and the like. If we want 
- to actually get rid of that debt, we also need to 

a pay down some of the principle. Today, pay- 

: " me, ing down all government debt would require 

Se Pd * more than two thirds of our entire econom- 
we ic output — so we won't be able to pay it off 

ee in one shot. If we can continue to pay down 

¥ e debt in all jurisdictions at the rate we’ve seen 
. since 1997, then all government debts could 

be paid off in 42 years. 


s got The Real Cost of Borrowing 
cae Jee Most Canadians can expect to pay down 
wt their mortgage in less than 30 years, so isn’t 

‘ hada? ait , this pace reasonable? In fact, an average 

— : twenty-five year mortgage on a $150,000 

home will result in $300,000 paid for that 
house. Prudent money managers will 
seek to reduce the time taken to pay off this 


‘ Lae ee 
cpg Sma. 


Provincial Debt Servicing costs ($ million) 


Year NL PEI NS NB PQ ON MB SK AB 
00-01 560.2 107.7 8728 637.3 7,606.0 9416.0 520.0 663.1 980.0 ¢& 
01-02 427.0 106.1 949.2 6518 7,261.0 10,337.0 390.6 6168 836.0 i 
02-03 490.7 101.0 8468 685.0 7,085.0 9,694.0 335.0 611.4 476.0 
03-04 519.0 103.5 8675 696.8 7,264.0 9,752.0 [Zoom 605.0 Beg | 
04-05 566.1 1066 8778 6040 6,939.0 10,329.0 238.7 6140 363.0 ¢& 


Provincial debt servicing as a % of government revenues 


00-01 26.2% 19.5% 29.3% 22.3% 18.6% 16.5% 12.2% 143% 5.3% + 
01-02 19.9% 18.6% 30.0% 21.4% 17.0% 17.3% 84% 10.5% 3.5% 
02-03 22.0% 17.6% 25.3% 21.5% 17.4% 16.6% | 71% 12.7% | 25% 
03-04 822.1% 16.6% 243% 24.1% 16.9% 16.3% 54% 10.7% 1.4% 
20.5% 17.2% 22.8% 18.5% 15.5% 17.7% 5.0% 11.3% 1.5% 


mortgage because it can dramatically reduce 
borrowing costs, which turn out to be about 
one half the cost of a mortgage. But how 
does this analogy compare with government 
debts? 

If we look closely at Alberta, government 
debt began in the 1984-1985 fiscal year 
with a $5.8 billion deficit which then be- 
came adebt. Over the next nineteen years, 
it cost Albertans $19.5 billion in debt serv- 
icing, and another $19.5 billion in addition- 
al deficit spending before reigning in the 
debt. In other words, Alberta’s debt actually 
cost ($39 billion) seven times the amount in- 
itially financed. Applied to the example of a 
$150,000 mortgage, that would be like pay- 
ing over $1 million for that house. The direct 
cost of debt financing in Alberta will be $38.9 
billion, or roughly two years worth of govern- 
ment spending—just like paying taxes for the 
next two years and having no provincial gov- 
ernment. Even after spending seven times 
the purchase price to buy a $150,000 house 
at least our homeowner would have a house 
likely worth one-half of what it cost to finance 
it. But what do taxpayers have in exchange 
for money spent on government debt? 


Are direct costs the only cost? 

Politicians are quick to speak in terms of 
“choices” once a jurisdiction manages to bal- 
ance its books. But they are jumping the 
gun. Having a surplus as opposed to a deficit 
does not erase the legacy of successive years 
of overspending. The only time for talk about 
so-called choices—implying new spending in- 
itiatives—is once the government can real- 
locate tax dollars previously devoted to debt 
servicing. This exercise must wait until after 
government debts are paid off. 

Again, if we use Alberta as an example we 
find that in addition to wasting $38.9 billion 
in tax dollars, there were other costs in the 
form of opportunities lost. If no debt was in- 
curred, rather than having the current 10 per 
cent flat income tax rate, Albertans would 


currently enjoy a 6.8 per cent flat income tax 
rate. That would be a 32 per cent tax cut. 
Albertans already enjoys the lowest personal 
income tax rate in the country, but at 6.8 per 
cent, Albertans would rival most US jurisdic- 
tions. Your CTF has long advocated for low- 
er taxes as one of the best ways to encourage 
economic growth. 

For Albertans the future looks bright. 
Without debt servicing costs there truly will 
be ample “choices” over the next few years. 


Alberta’s Debt Repayment: Fluke 
or Hard Work? 


Critics of Alberta’s approach to financial 
management often cite unexpected oil and 
gas revenues as the reason for achieving debt 
free status. Though this line of thinking may 
hold some truth, it is far too simple an expla- 
nation for the elimination of Alberta’s debt. 
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Debt Free Alberta: Lessons for the rest of Canada 


Elimination of debt is not 
simply the result of lucky 
economic growth but is the 
result of a concerted effort 
to reduce costs to actually 
pay down debt. 

In Alberta’s case, three 


key measures were part of BC 
an overall plan to get the 
province back on track. ON 
First, the government cut 
spending. Between 1993 PEI 


and 1996 program spend- 

ing was reduced by nearly NB 

22 per cent, wiping out the 

deficit in 1995. Second, Al- SK 

berta’s government passed 

a law which mandated debt PQ 

elimination by 2025, and 

further required 75 per 

cent of any annual surplus 

be dedicated to debt retire- Nfld 

ment. Third, Alberta en- 

acted a program of tax cuts NS 

and eliminated other gov- 

ernment barriers to growth. 

Strong economic performance was a direct 

result of these three policy prescriptions. 
Other provinces can learn from Alber- 

ta’s example. Even the federal government 


Federal 


letter actually goes further than Alberta’s: 
One hundred per cent of federal surplus 
must go to debt elimination. But in 
practice, surpluses have been spent 
in advance of year end in an effort 

to keep the federal government's ill 
advised 50-50 commitment...99 


Debt Free . ) 

Year provincial governmen Egat sol tee 

would retire debt based on berta’s debt elimination pre- 

dedicating 5% of revenues 
to pay down debt. 


@@ Ottawa's Financial Administration Act in] | 


has experienced some suc- 
cess in paying down debt 


scription. In one respect, 
Ottawa’s Financial Admin- 
istration Act in letter actu- 


2032-2033 ally goes further than Al- 
berta’s: One hundred per 
2040-2041 cent of federal surplus must 
go to debt elimination. But 
2041-2042 in practice, surpluses have 
been spent in advance of 
2043-2044 year end in an effort to keep 
the federal government's 
2049-2050 ill-advised 50-50 commit- 
ment (a Liberal platform 
2053-2054. pledge to devote one half of 
any surplus to new spend- 
2054-2055 ing, while splitting the other 
half between debt payments 
2054-2055 and tax cuts). In slavishly 
meeting this commitment, 
2055-2056 every year we've had a flur- 


ry of last minute govern- 

ment spending at the end of 
the fiscal year and ridiculous examples of so- 
called “March madness” excesses. Of course 
these are automatically built into next year’s 
departmental budgets. 


Mandated Debt Retirement 

Your CTF has called on all govern- 

ments to adopt a mandated annual debt 
retirement plan. Opting to set aside 
as much as 5% of own-source reve- 
nues would set provincial debts on 

a downward trajectory. In many 

ways this approach is similar to Al- 

berta’s, but instead of a target year, 

it is a targeted portion of reve- 


nue legislated toward debt repay- 


ment each year. If this policy was Cum U lative Government Debt 


adopted, the following table il- 


cou e ae ree. 7 
Prospects for other provinces Gov't Gov't Gov't GD 
joining Alberta any time soon are —49g4 ¢ 96.980 $21,812 $16,576 $124,668 35.8" 


pretty dim, but British Columbia 
looks poised to begin paying down 4989 = 499 600-—Sfs«20,862 ~—s- 16, 969 137,431 36.6 


some of its debt this year and per- 


haps next. 1983 128,302 42,259 18,139 188,700 
Our politicians should be re- 

minded that debt elimination 1984 164,532 51,976 18,526 235,034 

doesn't just happen. It’s sole- 

ly the result of good policy. Al- 1985 209,891 63,074 18,535 291,500 


berta, took action to eliminate its 


debt, setting spending restrictions, 1986 245,151 76,065 19,020 340,236 


growing the economy and mak- 
ing debt repayment the law. Elev. 1987 276,735 89,532 19,286 ©=—_385,583 


en yeets later dhe pollaice Have 1988 305,438 97,494 20,221 423.153 


hatched obvious benefits. Bor- 


rowed time and borrowed money —4ggg_ 333.519 101,510 20,407 455,436 


is no kind of foundation for a vi- 


able future. It's time Ottawa and 1990 362,920 112,015 19,575 494510 
the other provinces rolled up their 
sleeves and got down to work.m 1991 395,075 116,652 20,909 532,636 
1992 428682 143,065 22,050 593,797 
1993 471,061 173,691 22,444 667,196 
1994 513,219 202,446 23,457 739,122 
1995 550,685 224,041 22,856 797,582 
1996 578,718 235,896 22,379 836,993 
1997 588,402 241,746 20,970 851,118 
@@ In fact, an average 1998 581,581 245,223 20,514 847,318 
twenty-five year mortgage 
ona $150,000 home will 1999 574,468 258,271 15,921 848,660 
result in $300,000 paid for 
that house. Prudent money 2000 561,733 256,166 14,788 832,687 
pa eae het 2001 545,300 241,813 9,971 «797,084. = 71.5% 


reduce the time taken to pay 


off this mortgage ...99 2002 534,690 249,431 12,158 796,279 71.0! 


Poverty to Prosperity 


ince 1997, the Canadian 
G pret (CTF) has bee 
federal government to imp 
tem of private property ownership on Indian 
reserves in Canada as a way to reduce pover- 
ty on reserves. 
Our latest call to Ottawa was April 2004 
with our report, “Apartheid — Cana- 


Private Property 


! 
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ous problems. Conventional approaches ha- 
ven't solved them, so I’m prepared to look at 
anything.” 

This is a tremendous step forward for the 
prosperity of native Canadians and a suc- 
cess for the CTF. As a result, the CTF sent a 
copy of “Apartheid — Canada’s Ugly Secret,” 
to Minister Scott and strongly encour- 


da’s Ugly Secret.” Regrettably, the In- 
dian Affairs Minister of the day, Andy 
Mitchell, quickly dismissed the idea 
on the basis that it overlooked the 
“basic tenet of aboriginal life” that 
property is held by a community rath- 
er than individuals. 

What a difference an election and 
cabinet shuffle can make. 


aged him to read and implement the 
paper’s recommendations. 

If native communities are to be- 
come economically self-sustaining, 
the reserve land which is now held in 
trust by the Crown should be trans- 


by Tanis Fiss_ ferred to individual natives who com- 
Centre for Aboriginal 


Policy Change 


prise the native community. It would 
Director then be up to natives themselves to 


Five months later, the new Minis- 
ter of Indian Affairs, Andy Scott, expressed 


he was prepared to look at private ownership 


of housing on reserves. Specifically, Scott 


said, “I think it’s something that has to be ex- 


plored as a possibility. We’ve got some seri- 


decide if they want to transfer the land 
into a communal arrangement or allow for 
the property to be owned and managed indi- 
vidually. Other Canadians have this choice, 
so too should native Canadians. 
Even with the limited forms of property 


Centre for g xo] ha 
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ownership available to native Canadians, the 


communal arrangement imposed by the In- 
dian Act produces problems. As a 


result, native Canadians liv- 
ing on reserves do not 
own their hous- 
es in fee sim- 

ple - like most 
Canadians. 

This has lead to 
a lack of desire 
on the part of na- 
tive Canadians to 
maintain, repair or 
renovate their homes. 

Furthermore, most 
Canadians can borrow 
against their own private 
property and thus ob- 
tain capital to invest in new 
business ventures. Capi- 
tal formation allows for eco- 
nomic expansion and accu- 
mulation of wealth. But with- 
out property as collateral, indi- 
viduals on reserves have diffi- 
culty obtaining credit or doing 
deals with outside investors. 
The wealth of their land is un- 
der-utilized. 

Many Indian bands make 
use of Certificates of Posses- 
sion (COP), to better utilize the 
wealth of their land. A holder 
of a COP transfers the certifi- 
cate to the Indian band as col- 
lateral. This land does have 
some economic value on the re- 
serve but off the reserve it is 
difficult to obtain a mortgage or 
loan. 

That said, the process of 
paying for one’s house pro- 
motes pride of ownership 
which results in individuals 
maintaining, repairing and ren- 
ovating their property, thus 
saving taxpayers millions of 


, 


@@ Even with the 
limited forms of 
property ownership 
available to 
native Canadians, 
the communal 


arrangement 
imposed by the 
Indian Act produces 
problems. As a result, 
native Canadians 
living on reserves do 
not own their houses 
in fee simple — like 
most Canadians. This 
has lead to a lack of 
desire on the part 
of native Canadians 
to maintain, repair 
or renovate their 


homes.99 
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dollars. Therefore, COPs 

can be used as a step to- 
ward securing individual pri- 
vate property for Indians. 

Developing workable systems 
of private property rights on In- 
dian reserves is required. This 
will empower individual native 
Canadians and facilitate market 
transactions necessary to attain 
widespread prosperity on Indi- 
an reserves. Private property 
rights that are stable and trans- 
ferable are the foundation for 
wealth creation the world over 
and communally held property 
that produces wealth is the ex- 
ception, not the rule. 

Let’s hope Andy Scott’s 
words are not hollow. Paul 
Martin’s government killed the 
First Nations Governance Act - 
that would have seen increased 
accountability for reserves. 
However, this new proposal is 
beginning to look outside the 
box; and at a minimum merits 
a pilot initiative. It's time native 
Canadians were given the same 
right to own property as other 
Canadians._ 


Centre for Aboriginal Policy Change 
Treaty Facts 


Treaty No. 2 


Between Her Majesty the Queen and the Chippewa and Cree Indians of 
Manitoba and Country Adjacent with Adhesions 


has received many requests to bia. The purpose of these treaties was to 
summarize what is contained open up the land for settlement, trade 
within Canadian Indian treaties. For and agriculture. In addition, they 
the next several issues of The sought to ensure peace and good- 
Taxpayer magazine the CTF will between Indians, settlers 
will summarize what was out- and the crown. 
lined in the original trea- Treaty No. 2 — Between 
ties. Should readers wish Her Majesty the Queen and 
to obtain complete copies the Chippewa and Cree In- 
of the treaties they may dians of Manitoba and Coun- 
be found online at http:// try Adjacent with Adhesions Trea- 
www.ainc-inac.gc.ca/index- ty No. 2 was signed on August 21, 
_e.html or by writing the Depart- 1871 at Stone Fort or Lower Fort 
ment of Indian and Northern Affairs Garry in Manitoba. Treaty 2 cov- 
Canada. ers an area of south-eastern Sas- 
Between 1871 and 1923, Cana- katchewan, south-western Manitoba 
da concluded eleven Victorian Treaties, and central Manitoba. The Chippe- 
more commonly referred to as the “num- wa and Swampy Cree Tribes inhabiting 
bered” treaties, which cover the prai- the Treaty 2 area and Her Majesty the 


Ts Canadian Taxpayers Federation Territories and north-eastern British Colum- 


rie provinces, most of Ontario, Northwest Queen agreed to the following: 

@ The Chippewa and Swampy Cree Tribes @ Canada agreed to maintain a school on 
gave up all claims to the land included in each reserve made by the treaty whenever 
the treaty area. the Indians of the reserve should desire it. 

@ Canada agreed to provide reserve land @ No liquor was allowed to be introduced 
for the sole and exclusive use of the Indians or sold, and all laws at the time in force or 
of the treaty. Specifically, 160 acres for hereafter to be enacted to preserve Her 
each family of five, or in that proportion for Majesty’s Indian subjects inhabiting the 
larger or smaller families was provided to reserves or living elsewhere from the evil 
the treaty Indians. influence of the use of intoxicating liquors 


@ The Canadian government presented $3 i 


to each Indian man, woman and child @ A census was to be taken and every year 
belonging to the bands represented in the thereafter to pay to each Indian family of 
treaty. five persons the sum of $15 dollars Cana- 
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dian currency, or in like proportion for a 
larger or smaller family, such payment to 
be made in such articles as the Indians 
shall require of blankets, clothing, prints 
(assorted colours), twine or traps, at cur- 
rent cost price in Montreal or otherwise, 
the Canadian government shall deem the 
same desirable in the interests the treaty 
Indians, in cash. 


@ The Treaty 2 Indians agreed to conduct 
and behave themselves as good and loyal 
subjects of Her Majesty the Queen. 


When Treaty 2 was signed, certain verbal 
promises were made to the Indians, which 
were not included in the written text of the 
treaty, nor recognized or referred to, when 


the Treaty was ratified by the House of Com- 


mons. The verbal promises were eventual- 


ly incorporated into the Treaty in 1876. The 


following are the added terms: 


Treaty No. 2 Ammendments 


@ The annuity was raised from $3 to 
$5 per head, and a further annual 
sum of $20 was to be paid to each chief. 


@ The chief and, up to four, council mem- 


bers were to be given a suit of clothing every 


three years. 


@ Each chief and council member, except 
Yellow Quill, were to receive a buggy. 


@ When they were prepared to 
receive them, the Indians of each 
reserve were to be given a bull, and a cow 
for the chief; a boar for each 
reserve, and a sow for each 

chief, and a male and female 

of each kind of animal raised by a 
farmer. 


@@The Chippewa and Swampy Cree 
Tribes gave up all claims 
to the land included in 
the treaty 
area. 99 
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@ A plough and a harrow for each settler 
cultivating the ground. 


@ The animals were to remain government 
property, but to be allowed for the use of 
the Indians. 


@ The buggies were to be the property of 
the Indians to who they were given. 


@ These terms were added to the Treaty 
upon the distinct understanding that any 
Indian accepting the increased payment, 
thereby formally abandoned all claims 
against the government, in connection with 
the verbal promises of the commissioners. 


By this treaty the crown acquired the extin- 


guishment of the Indian title to the land with- 


in the treaty 
area. 


You asked for it... 


NJNF 


are: 


pays the income tax freight? 


Pek” 
Leo from Vancouver writes: af 
“I seem to recall the CTF 
doing a study which 
countered the ‘tax the 
rich’ position of the 
NDP—something to ;. 
the effect that the so-  / 
called ‘rich’ pay more § 
than their fair share of 
taxes. Can you help?” 


ll too often we 
hear a familiar re- 
rain from Left 


leaning politi- 
cians and so- 
cial activ- 
ists: Make the 
“rich” pay their “fair 
share!” But even if 
we taxed Canadians 
with incomes over 
$150,000 per year at 
the rate of 100 per cent, we'd still be about 
$5 billion short of current federal income tax 
collections. Of course all of our medical doc- 
tors, health and school board executives, deputy 
ministers and federal cabinet ministers, includ- 
ing the prime minister, would be left with no in- 
come. Like the old joke about a 1,000 lawyers 
at the bottom of the ocean—taxing some of these 
folks at the rate of 100 per cent might be—“a 
good start” but of course the notion is ludicrous. 
If we took aim just at the elite group of in- 
come earners, those with incomes over 
$250,000, we would looking at a group who’s 
average income is not $10 million nor even $1 
million, but a perhaps surprising $570,000. 
Wealthier than the majority of us to be sure, but 
as it turns out, this group is already paying a 
hefty share of the tax burden. Accounting for 
less than one half of one percent of all income 


ee 


bs 


@@But even if we taxed 

Canadians with incomes over 

$150,000 per year at the 
rate of 100 per cent, we’d 
still be about $5 billion 
short of current federal 
income tax collections.9® 


y 
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earners in Canada, they 

currently pay 15 per cent 

- of all income tax revenue. 

Leo’s question is well 
_, timed as the Canada Reve- 
~ nue Agency has just released 
interim data on income tax 

fillers based on the 2002 tax 

year. 


High Earners Pay 
More Income Tax 
In the sim- 

plest analysis, the federal income 
tax system is designed to tax the so-called 
“wealthy” at a higher rate—after all, income 
tax rates begin at 16 per cent and rise to 29 
per cent. So as one earns more, and moves 
into a higher tax bracket, income in the high- 
er bracket is taxed at a greater rate than in- 
come below that threshold. However, in es- 
tablishing the cut point for each tax brack- 
et a government can really increase taxes col- 
lected by ensuring higher rates kick in at lev- 
els that capture the largest number of earn- 
ers. As incomes rise, particularly for those 
on the lower end of the spectrum, more fil- 
ers find themselves paying at the second tax 
threshold. 

It's probably not a surprise that almost 
two-thirds of Canadians have incomes that 
fall bellow the lowest federal income tax 
threshold. Despite an almost crushing tax 


burden placed on average Canadians, the 


You asked for it... 


would race to the bottom, along with our slid- 


nearly 27 per cent of total income earners with ing definition of wealthy. Certainly the wealthy 


incomes below $60,000 account for only 40 
per cent of personal income tax rev- 
enues generated. So the majority of 
all personal income tax revenues are 
levied on Canadians who have in- 
comes over $60,000. Think about 
that, if you earn more than $60,000 
you are in top 15 per cent of income 
earners in the country. And that 
puts you straight in the crosshairs 


of the “tax the rich 
crowd.” 

Any way you slice 
it, a small number of 
Canadians with high- 
er earnings pay a dis- 
proportionate share 
of the freight. In our 
tax system, the highest 
tax bracket kicks in at 
$100,000 of income. 
The combined feder- 
al and provincial mar- 
ginal income tax rate 
on that level of income 
is 47 per cent. That 
means for every dol- 
lar earned above that 
level, almost half goes 
straight into the pock- 
ets of federal and pro- 
vincial government. 
These earners are the 
golden goose of the in- 
come tax system, pro- 
viding nearly a third of 
all federal income tax 
revenues. 

Would we be better 
off if we just taxed the 
rich? Probably not giv- 
en the negative incen- 
tive to earn more in- 
come that kind of sys- 
tem would encourage. 
Everyone’s incomes 


pay more than their fair share of taxes, and so 
too do many average Canadians. There 
is no mythical lost city of El Dorado that 
can be taxed to meet government's insa- 
tiable demand for dollars. As your CTF 
has long argued, we need governments 
to cut taxes across the board, which will 
7 boost the economy, increase incomes 

by Bruce Winchester and allow governments to tax less from a 
National Research Director larger number of people.m 


Personal income tax statistics according to the federal 
income tax system 


Less than} $10,000 - | $30,000 -- | $60,000 - | $100,000 + Total 
$10,000 $30,000 $60,000 100,000 
Number of income tax returns by income group 


5,145,360 13,395,300 5,885,290 2,305,880 660,160 22,246,630 


% of Total 23.5% 61.1% 26.9% 10.5% 3.0% 100% 


Total number of income dollars reported by each income group (000$) 


Total $23,112,344  $177,249,964  $245,821,008  $146,104,507 $133,333,224 702,508,703 


% of Total 3.3% 25.1% 34.8% 20.7% 18.9% 100% 


Number of individuals who had to pay income taxy by income group 


524,180 6,650,380 5,825,290 1,969,150 656,860 15,101,680 


% of Total 3.5% 44.0% 38.6% 13.0% 4.3% 100% 


Total taxable income by Income Group (000$) 


Total $18,685,650 $156,100,856  $227,848,989  $130,514,320 $118,712,009 633,176,174 
3.0% 24.7% 36.0% 20.6% 18.7% 100% 
Total amount of Federal IncomeTax paid by each income group (000$) 

Total $69,579 $8,273,702 $27,433,253 $20,855,404 $26,109,874 82,672,233 
of Total 0.1% 10.0% 33.2% 25.2% 31.6% 100% 
Average dollar income by income group 
Average $4,491.88 $13,232.25 $41,768.72 $63,361.71 $201,971.07 $31,578.21 
Average amount of lincome tax paid by each Income group 
Average $132.74 $1,244.09 $4,709.34 $10,591.07 $39,749.53 $5,474.37 

average 3.0% 9.4% 11.3% 16.7% 19.7% 17.0% 


income 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government 
and issue regular news releases, commentaries and publications to advocate the common 
interest of taxpayers. CTF representatives also speak at functions and organize major cam- 
paigns nationally and in the provinces that lead to public policy change. The following high- 
lights activities for the month of July and August 2004: 


Criticism of the 


Manitoba government's 
funding of Hydra House 
by director Adrienne 
Batra sparks an editorial 
cartoon in the Winnipeg 
Sun. 


BATRA VS ‘HYDRA’ HOUSE... 


Fe @ Muy -wPEr~ 


JULY 


ALBERTA: The CTF con- 
gratulates all Albertans on 
elimination of the prov- 
ince’s debt and urges the 
Klein government to control 
its spending and cut tax- 

es including the province’s 
health care premium tax. 


CAPC: The CTF reacted un- 
favourably to a BC Supreme 
Court decision that ruled 
the practice of aboriginal- 
only fisheries do not dis- 
criminate against non-na- 
tive commercial fisherman. 
CAPC director Tanis Fiss 
asked how it is not discrim- 
ination when native fisher- 
man are allowed 
to fish and non- 
native are not. 


& Justice Brunner 


did not endorse 
the federal gov- 
ernment’s con- 
troversial Abo- 
riginal Fisher- 
ies strategy. 


MANITOBA: In 
the wake ofa 
provincial au- 
ditor’s report 
showing $3.8- 
million mis- 
appropriated in sala- 


Tne THINGS 
SERIOUS. 
Mm) 
seRiousty 

TAKING. 


Editorial cartoon courtesy Winnipeg Sun 
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ries, bonuses, and consult- 
ing fees at Hydra House - a 
provincially funded agency 
for the disabled — director 
Adrienne Batra demands 
directors be dismissed and 
monies be recovered. 


AUGUST 


FEDERAL: The CTF issues 
a statement calling ‘public 
hearings’ in respect of two 
Supreme Court nominees 
a waste of time and money, 
given that the federal gov- 
ernment will not reverse or 
change its decision regard- 
less of the hearing process. 
The CTF believes the pow- 
er held by judges requires 
meaningful public and par- 
liamentary input. 


ALBERTA: To seek direc- 
tion post-debt freedom 

the Klein government initi- 
ates its third province-wide 
mail-in survey. The CTF 
blasts the survey’s bias in 
support of higher spending 
and asks why a third sur- 
vey is being sent when the 
results of two earlier sur- 
veys were ignored. 


SASKATCHEWAN: A CTF 
survey reveals public sector 
absenteeism is on the rise 


costing taxpayers millions of 
dollars. Of the 12 crowns, 
departments, and agencies 
examined through Freedom 
of Information, 10 showed 
overall increases in absentee- 
ism. The province’s absentee 
rate is 14% higher then the 
national average and has ris- 
en 8.1% since 2001. 


ONTARIO: The CTF joins a 
coalition of groups in support 
of the 2004 Ontario Worst 
Roads Campaign. Motorists 
are invited to nominate the 
province’s worst road and de- 
mand that action be taken to 
improve the province’s crum- 
bling infrastructure. The 
campaign was widely covered 
and provided a backdrop to 
push the CTF’s Municipal 
Roadway Trust. 


BRITISH COLUMBIA: As the 
Athens Olympic Games kick 
off CTF director Sara MacIn- 
tyre pens a widely published 
commentary warning British 
Columbians of the risks in- 
herent in Olympic budgeting. 
The commentary calls for 
truth in budgeting, a role for 
the private sector, competitive 
tendering and transparency. 


FEDERAL: In response to 
PSAC members staging job 
action and shutting down 
many of Canada’s national 
parks in demand of raises of 
25 — 42% director John Wil- 
liamson issues a statement 
suggesting it may be time to 
outsource park management 
and require employees to bid 


Activity Report 
September and October 2007 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


Media 
Interviews 


Ottawa 

BC 103 
Alberta 101 
Ontario 99 
Manitoba 80 
Sask* 18 


27 
36 
29 
15 
14 


SL 


* New director in place October 15th. 


on contracts instead of hold- 
ing taxpayers for ransom at 
the height of tourist season. 


FEDERAL: In the wake of 
revelations former Canada 
Post boss Andre 
Ouellet racked 
up $2-million 
in receipt ex- 
penses over 
eight years 
prompt- 

ed the CTF 

to demand 
Revenue 
Minister 

John McCa- 
llum con- 

duct a full 
review and 
ensure any tax- 
es owed are paid. 
Director John Wil- 
liamson points out 

the government 

would never turn a 
blind eye to such con- 
duct in the private sec- 
tor. 


.. 
A 
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With the Athens’ 
Olympics millions 
of dollars over 


5 


budget, the 
CTF warns 

of cost- 

overruns for 
the 2010 
games 

in British 
Columbia 


British Columbia 


BC Ferries Steam Ahead 


fter months of specula- 
tion, BC Ferries officially 
ounced that German 


shipbuilder, Flensburger Schiff 
bau-Gesellschaft (FSG), won the 
contract to build three Super C- 
class vessels. The $500 million 
project is the centrepiece of the 
former crown corporation’s cap- 
ital reinvestment plan and was 
the first test of its independence. 
In keeping with its new man- 
date to operate as a business, 
BC Ferries put the contract out 
to international competition. BC 
shipyards were invited to partic- 
ipate but they did not make the 
short-list. Immediately thereaf- 
ter, the local union cried foul. 
The attack lines were predict- 
able and at times contradic- 
tory. First, union boss George 
McPherson claimed that local 
companies were not allowed to 
bid; then, that they did bid and 
it was competitive. He then com- 
plained that the process was un- 


fair because the BC bid wasn’t 
given extra credit for economic 
“spin-offs” and his final kick at 
the can: because local builders 
weren't handed the contract, BC 
Ferries should have to pay an 
additional $125 million in taxes. 
However, ferry riders and tax- 
payers were able to 
breathe a collective 


tended warranty, on-time deliv- 
ery and performance guarantees 
as well as steel price protections 
were also part of the German 
shipbuilders’ bid. 

BC Ferries didn't just focus on 
the bottom line but also looked 
at the company, its reputation, 
payment options and 
risk deferment. After 


sigh of relief on Sep- an exhaustive competi- 
tember 17 when the tion, BC Ferries found 
final contract details the best value for its 
were released. dollar and 

The so-called “com- in turn, the best deal 
petitive” local bid was for taxpayers and ferry 
a whopping 40% or M sclatre riders. Just imagine if 
$130 million high- British Columbia Director €VErY ZOv- 
er than contract win- ern- . 


ner FSG. In addition 
to the lower price tag, FSG 
will assume the design, 
construction and deliv- 
ery risks for the three 
vessels. 
Favourable pay- 
ment terms, an ex- 


ment . ? a 
contract ‘ P 
j ~ s 


i 
was , ; aid 


sub- 
ject to 
the same 
bidding 
process.m 
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Finally some black Ink! 


Well, it seems the BC’s Liberals are follow- 
ing the fiscal footsteps of their federal coun- 
ter-parts and low-balling budgetary surplus- 
es. The first quarterly report for the 2004/5 
fiscal year [read: election year] revealed 


priorities: increase program 
spending, cut taxes or pay down the 
debt. Finance Minister Gary Collins has 
already dropped some obvious hints that the 
sales tax will be scaled back to its 


an $865 million surplus, almost ten 


times February’s budget esti- 
mate of $100 million. But, get- 
ting the province back in 
the black doesn't neces- 
sarily mean that the 
tough decisions are 
over, in fact, it’s just 
the opposite. 

The government 
must make some diffi- 
cult choices and set its 


pre-2002 rate of 7% and that 
health and education are going 
to get more money, Surprise, Sur- 
prise. He hasn't said, however, 
what he plans to do about the prov- 
ince’s big black eye, the $37 billion debt. 
The CTF will submit a pre-budget con- 
sultation report to the Finance Minister 
recommending BC follow Alberta’s foot- 
steps and use the surplus to pay down 
debt. The report is available on-line at 
www.taxpayer.cOm.m 
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Recalling an Electio 


C is the nation’s lead- 
B: in democratic reform. 
It was the first prov- 

ince to implement free votes for 
MLAs, fixed budget and elec- 
tion dates and recently man- 
dated a citizens’ group to evalu- 
ate and make recommendations 
on whether to change our voting 
system. These reforms were all 
part of the 2001 “New Era” Lib- 
eral election platform. Howev- 
er, a key pillar of their democrat- 
ic renewal package was to make 
The Recall and Initiative Act 
workable. To date, the Liberals 
have done nothing. 
BC is the only 
province to 
have legis- 

lation en- 
abling 

its 


British Columbia 


citizens to re- 
call their elected 
representatives r to in- 

itiate law; however, the dis- 
tinction is in name only. The 
current legislation is unworka- 
ble. 

For example, to recall an 
MLA, a petitioner has a mere 
60 days to gather the signatures 
of 40% of the registered vot- 
ers from the last election in the 
member’s riding. If the petitioner 
manages to satisfy these require- 
ments, the MLA is recalled and 
a by-election follows. Moreover, 
the law provides every MLA with 
full recall immunity during the 
first 18 months of office. 

Despite numerous attempts, 
there have been no successful 
recall campaigns in BC. 

The requirements for citizens’ 
initiative are even more difficult. 
After a petitioner submits a draft 
bill, they have 90 days to acquire 
the signatures of 10% of all reg- 
istered voters in every electoral 

district. According to the lat- 
est statistics, that works out 

to 200,000 signatures —at 
arate of 2,300 per day. 
If successful, the draft 
bill can either be intro- 

duced in the legislature 
or referred to a gen- 


eral vote. To carry a citi- 
zens’ initiative in a vote, more 
than 50% of the total registered 
vote in 2/3rds of the ridings is 
required. Needless to say, there 
has yet to be a successful citi- 
zens’ initiative. 

In principle, recall and initi- 
ative offer citizens a direct role 
in the democratic process. How- 
ever, the requirements of BC’s 
recall and initiative law are an 
empty opportunity. Presumably, 
it is for this reason the Liber- 
al’s promised to make The Re- 
call and Initiative Act workable. 
In fact, as an opposition mem- 
ber, Gordon Campbell was the 
law’s chief critic and even intro- 
duced a private members’ bill 
to ease the signature thresholds 
and time frames. 

Yet, after a full term in pow- 
er, he has failed to act. The pre- 
mier needs to ‘recall’ his elec- 
tion promise and his very own 
words, “You can't say on the one 
hand that we are for recall and 
referenda, and then keep put- 
ting the nails around the coffins 
so that you can never use it.” Mr. 
Campbell, it’s time to take the 
nails out and fix BC’s recall and 
initiative law._ 


@@ However, the legislated requirements of BC’s 
recall and initiative law are an empty opportunity. 
Presumably, it is for this reason the Liberal’s 
promised to make The Recall and Initiative Act 
workable. In fact, as an opposition member, 
Gordon Campbell was the law’s chief critic 
and even introduced a private members’ bill 
to ease the signature thresholds and time 
frames. 99 
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alph Klein won the 1993 
R vrvrmaia election by 

promising to abolish the 
gold-plated MLA pension plan 
which disgusted so many Aber- 
ta taxpayers. 

But in August of 2001, the 
PC, Liberal and New Democrat 
MLAs on the Members’ Serv- 
ices Committee unanimously voted themselves 
an “RSP allowance” of $7,750 per year, which will 
rise to $9,000 by 2006. In addition to the “RSP 
allowance,” the PC and Liberal MLAs voted for 
fat severance pay packages of three months’ sala- 
ry for every year in office since 1989, based on the 
three highest-earning years as Premier, Opposition 
Leader, Speaker, Committee Chairman, etc. 

Here are the severance pay packages retiring 
MLAs are receiving after this 2004 election: 


by John Carpay 


Alberta Director 


The $500,000 club 
Halvar Jonson, PC, (plus an annual pension 


Of ADOUESS5, COON sscnscsessveresdsrvanacs $512,238 
The $400,000 club 

Stan Woloshyn, PC...sscc.csesccssseasess $477,246 

Pat Nelson, PC ecccs2escseseceditenes $477,246 
The $300,000 club 

Mittray Sith, PC vccssccncsastiisssantsace $359,904 

Dee WAV Oi PC spac ceuntnnascosennien $359,904 

Don Tannas, PC..............ccceeeeeeeeees $359,354 

Ken Nicol, Liberal .................:::00 $323,631 
The $200,000 club 

Judy Gordon, PC..............c $257,299 

ary PRIGIEL, PC vsseacsaessasaeaarvaces $254,353 

Debbie Carlson, Liberal............ $230,301 

Don Massey, Liberal.................. $206,104 
The $100,000 club 

Albert Klapstein, PC $187,245 

Bill Bonner, Liberal $137,629 

Marlene Graham, PC $163,348 

Karen Kryczka, PC $156,742 


Dave Broda, PC $154,742 


Severance pay even higher in 2008 

Here is the severance pay which MLAs will re- 
ceive if they are re-elected in 2004, and retire in 
2008: 


PRAM GI 6actacsescavenacshecexeeoak: $696,647 
Ken Kowalski ...........cccccccccecceeeseees $625,385 
Shirley McClellan. ;..csseccscsssesansns $625,385 
{igi Gli role Rammer renee tae mn eee $625,385 
Mike Cardinal ..............ccccccccceeeeees $625,385 
Pearl Calahasen ...........cccccccceeeeeees $625,385 
LG sig lid Ps leper acre oe eens eee beeen $497,101 
Ed Stelmach .............ccceccceecceeeeeees $497,101 
Clint Dunford.........cccccceeeceeeee eee $497,101 
TE QELS sce invsraonstesaatnanonhadsniis $497,101 
GENE ZWOZKESKY wcccscsssusavcsseusasnnass $497,101 
Victor Doerksen..............ccccceeceeeees $497,101 
Heather POrsyth sv ciscssnncavscsnwadeasene $497,101 
Iris EVams.......cccccccccceecceesseeeseeseeues $368,817 
David Hancock ...........ccccccecceeeeeees $368,817 
ROT StOVEDS vic dccciscncsenssecesenssceesenes $368,817 
Gr CIC esac aren epee etrernes $368,817 
SOY BOtHel s.cpccnestssecnstesmeeinctsners $368,817 
David Coutts ........ccccccececceeeceeeeeeeee $368,817 
Mark NOS Tris..........ccccccceecceeeseeeeeees $240,533 
Kevin Taft..........cccceecccceseeescesseeeees $240,533 


Another CTF Victory 


Tory insider will no longer bill taxpayers 
for secret advice 


ust weeks before the 
provincial election was 

called, Health Minis- 
ter Gary Mar terminated the 
fourth lucrative “consult- 
ing” contract with Tory insid- 
er Kelley Charlebois. Over a 
three-year period, Mr. Char- 
lebois received over 
$374,000 from tax- 
payers to give se- 
cret oral “ad- 
vice.” In April of 
2004, this con- 
sulting contract 
was renewed for 
a fourth year, with- 


Information request by your 
Canadian Taxpayers Federa- 
tion revealed that Mr. Char- 
lebois did not write reports 
or produce anything that tax- 
payers could look at to deter- 
mine whether or not they 
received value for their 
money. The CTF’s news 
release and resulting 
media coverage led to 
public outrage. Gary 
Mar complained he 
was “accosted” by 
angry taxpayers 
about these “con- 


sulting” contracts while shop- 
ping for groceries. Pressure 
from taxpayers caused Mar 
to terminate the fourth “con- 
sulting” contract with Charle- 
bois, saving taxpayers at least 
$40,000. 

Gary Mar already has 
1,287 employees in his health 
ministry from whom he can 
receive advice. Why were 
hundreds of thousands of tax 
dollars paid to a Tory insid- 
er as a “consultant”? How 
many other ministers are do- 
ing this? Your CTF will look 
into this further._ 


out going to ten- 
der, so Mr. Char- 
lebois faced no 
competition. 

A Freedom of 


@@Gary Mar already has 1,287 employees in 
his health ministry from whom he can receive 
advice. Why were hundreds of thousands 

of tax dollars paid to a Tory insider as a 
‘consultant’ 29® 


tax dollars on partisan propaganda 


nown in media circles as the “Ministry of Truth,” Al- 
Kies Public Affairs Bureau employs over 130 peo- 
ple and has an annual budget of $15 million. In 

2002-03 alone, the Public Affairs Bureau spent over $7 mil- 

lion on advertising. The Bureau’s staff includes neutral infor- 

mation officers who staff the 310-0000 “rite-line” to help Alber- 
tans access government programs. But most of the budget is spent 

on communications, most of it highly partisan. 

Through a Freedom of Information request, your CTF learned that 
$4,394 was aoa to produce a 184-page communications manual of “key messages” for 
Tory MLAs. Your CTF further learned that $16,666 was spent to set up a web site that is 
accessible only to Tory MLAs. 

The CTF has called on the Klein government to stop spending tax dollars on partisan 
propaganda. Materials prepared for Tories only should be paid for by the PC Party, not by 


taxpayers.m 
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by Christine Whitaker 


Christine Whitaker of Edgeley, 
Saskatchewan is a freelance 
writer and a councillor for the 
RM of South Qu’Appelle. Edgeley, 
Saskatchewan 


there would soon be an in- 

crease in the provincial sales 
tax, and hikes in the cost of ser- 
vices provided by crown utili- 
ties, largely to create bigger “div- 
idends” to swell the general 
revenue fund. 

The one percent in- 
crease in the PST was 
confirmed in the spring 
budget. I estimate that 
this increase on regular 
household goods costs 
my family an extra $8 
per month. 

Those of us who buy 
SaskTel’s long distance 
bundles found on our March 
bills a newly invented and to- 
tally unannounced system ad- 
ministration fee of $1.95 per 
month, which, with GST and 
PST is a real increase of $2.22. 

Our vehicle registration fee 
has increased by $10 . As ex- 
pected, the government has 
made no attempt to alleviate 
the burden on rural residents 
of education taxes, and the 
school district portion of my 
rural property tax bill this year 
has therefore increased. 

Now SaskPower rates are 
to increase by 13% for rural 
residents, for an average of 
$11 per month. We have elec- 
tric home heating and there- 
fore our household power bill 
is higher than average. An ex- 
tra 13%, will cost us $24 per 
month, bringing our total 
monthly increases in PST, utili- 
ty and SGI rates to $36.02. 


[: March I predicted that 


RENDE 
UNTO 
CAESA 


The story of a nickel 
and dimed 
Saskatchewan 
taxpayer 
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@6)f all the increases were 
necessary to meet the cost of 
providing the services, one would 

have little cause for complaint, 
but this is clearly not the case.99 


July’s small raise in the OAS 
payments brings this year’s in- 
creases in our joint pen- 
sion income to 
$32.96 per month. 
After paying 
the extra gov- 
ernment de- 
mands we 
are left with 
a net loss of 
$3.06. 
If all the 
increases were 
necessary to meet the 
cost of providing the servic- 
es, one would have little cause 
for complaint, but this is clear- 
ly not the case. According to 
figures found on the financial 
statements on their web sites, 
last year Sask Power turned 
over to general revenue a “div- 
idend” of $168 million; Sask 
Energy paid $27 million; Sas- 
kTel’s contribution was $76.6 
million, and SGI paid out $5.7 
million. 

This is nothing less than 
back-door taxation, imposing 
the heaviest burden those who 
can least afford it. If the gov- 
ernment requires so much ex- 
tra cash, it should be honest 
about it and increase the pro- 
vincial income tax, which at 
least bears some relationship 
to a person's ability to pay. 

When asked if it was law- 
ful to pay taxes, Christ ad- 
vised his questioners to, “Ren- 
der unto Caesar the things 
which are Caesar’s.” This was 
probably a sensible answer 


at the time, but the trouble 
with modern-day Caesars is 
that they cannot distinguish 
between what is theirs and 
what is ours. They think that 
everything we have should be 
rendered unto them upon de- 
mand. 

During the next four years 
we can expect more of the 


Saskatchewan 


same: a dollar here; two dol- 
lars there; ten dollars some- 
where else. After all, we have 
to pay the interest on the 
growing provincial debt, now 
at $10,000 per person. 

By the end of the cur- 
rent government 
term, it 


will be a miracle if we 
are left with anything 
at all to call 

our OWN. 


Saskatchewan absenteeism 14% higher than the national average 


Canadian Taxpayers Fed- 
eration (CTF) survey re- 


eals that pub- 
lic sector absenteeism is ES 
on the rise in Saskatch- 
ewan, costing taxpayers | © 


millions each year. —<— 


Of the 12 crowns, de- 
partments and agencies 
surveyed by the CTF us- 
ing Freedom Of Information 
legislation, ten showed over- 
all increases in absenteeism. 
The survey shows our absen- 
teeism is nearly 14 per cent 
higher than the national aver- 
age and has risen by 8.6 per 
cent since 2001. The depart- 
ments of health, learning and 
labour, as well as Saskatch- 
ewan Transportation Corpora- 
tion (STC) stand out as having 
increases of over 20 per cent 
since 2001. Learning posted a 
staggering increase of 29 per 
cent. 

Statistics from the Confer- 
ence Board of Canada show 
that Saskatchewan’s govern- 
ment-wide absentee rate is 
13.6 per cent higher than the 
national average for govern- 
ment, 42 per cent higher than 
the oil and gas sector and 46 
per cent higher than the fi- 
nance and real estate sectors. 

It's a well-known fact that 


by David MacLean 


Saskatchewan Director 


civil servants operate under a 
different set of rules than the 
rest of us. Their ben- 
efits are better, their 
pay is better, and their 
hours of work are few- 
er. And in Saskatch- 
ewan’'s union-friendly 
labour environment, the 
difference between pub- 
lic sector jobs and private sec- 


tor jobs is even more stark. 

In a province that is run- 
ning consecutive deficits while 
increasing spending year over 
year, problems like absen- 
teeism should be among the 
first to be addressed. But ad- 
dressing that problem may 
get tougher with public sector 
unions clamouring for more 
money.— 


Provincial Auditor’s report paints 
bleak picture 
ccording to the provincial auditor’s most recent re- 
port, our debt has increased by $1.3 billion since 
001. Over that same period, spending has increased 
by 17 per cent, while revenues have in- 


creased by just seven per cent. 


Think about this in terms of your 
own household. Imagine that since 
2001 your household income in- 
creased from $40,000 to $50,000. 


That's the good news. 


Imagine further that over that 
same period of time you increased 
your annual spending by $25,000. 


If you ran your household like 


our government does, you'd also 
be carrying a credit card debt of 
$61,000 — without any assets that you can sell -- and 
paying $7,300 a year on interest alone. 

That is the financial position of the Saskatchewan gov- 
ernment as of the end of the last fiscal year.m 
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A change in direction at 
Winnipeg's City Hall 


Mayor announces Red Tape Commission in effort to reduce bureaucracy and 
increase efficiency 


million shortfall in city coffers, Mayor Katz 

has had a number of so-called “hot but- 
ton” issues to contend with since his election this 
summer. Although there are some in the bowels 
of city hall that would like to see the status quo 
maintained (read: wasting millions of dollars), 
the new guy in town has some other ideas. 

To begin with, Mayor Katz an- 
nounced a Red-Tape Commission 
which will be responsible for looking 
under every nook and cranny to find in- 
efficiencies at city hall. Although these 
types of exercises have taken place in 
the past with little to no outcome, what 
makes this one different is that every 
department will be scrutinized—noth- 
ing is off limits. The members of the commis- 
sion, who are to be announced by the time this 
magazine hits your doorstep, will report on 
their findings by the summer of 2005. Having 
committed himself to act quickly on the com- 
mission’s findings, the real test for the Mayor 
will come if there are recommendations for lay- 
offs and contracting out of services the city cur- 
rently provides. 
Next on the list of controversial issues in 


P= Bus Rapid Transit to the nearly $20 


by Adrienne 
Batra 
Manitoba Director 


Winnipeg — Bus Rapid Transit (BRT). This half- 
baked idea came to us courtesy of the former 
mayor whose obsession with building monu- 
ments to himself has cost the city’s tax base 
dearly. In a nutshell, BRT is a dedicated bus 
line with fast buses. The goal of the project is 
to keep the city Kyoto-friendly by taking cars 
off the road, thereby increasing ridership. All 
three levels of government committed 
$50 million to the first phase, which 
would have gone from downtown Win- 
nipeg to the University of Manitoba. It 
is worth mentioning that when this deal 
was agreed to and all of the politicians 
were smiling for the cameras, no one 
bothered to tell taxpayers that the $50 
million did not include the cost of the 
buses, which would be an additional $25 mil- 
lion. 

Fast forward to the civic by-election, candidate 
Katz made it very clear during the Campaign 
that he was not completely sold on the idea of 
BRT and that perhaps there were more pressing 
matters that must be addressed. As taxpayers 
breathed a sigh of relief, proponents of BRT be- 
came more vocal, pushing for a decision by the 
mayor’s office as to the future of the project. 


Ban 


Well that finally happened — an announce- 
ment was made that the $50 million will in- 
stead by used to improve beleaguered commu- 
nity centres and upgrade the current bus sys- 
tem. A wise move considering support for BRT 
was concentrated to a few city councillors and 


A not-so dub 


en it comes to Manitoba's 
financial watchdog — 
the Legislature’s Public 


Accounts Committee (PAC) — we 
have the weakest record in Canada. 
The PAC is responsible for reviewing 
reports from the provincial auditor 
(who frequently investigates waste and 
mismanagement in government depart- 
ments) and makes subsequent recommenda- 
tions to the legislative assembly that will ensure 
better fiscal management. 
According to Manitoba’s provincial audi- 
tor, the PAC has not once fulfilled the duties for 
which it is responsible. Mr. Singleton told the 
Winnipeg Free Press that no report has been 
issued, no recommendations have ever been 
made and no witnesses have been called to ap- 
pear before the PAC. Considering the outra- 
geous events that took place at Hydra House—a 
for-profit agency that provides programs and 
services to those living with a disability—had 
the PAC been doing their job properly, the 1999 
report issued by the provincial auditor would 
have been taken much more seriously, witness- 
es would have been called and perhaps further 
abuse of public funds could have been avoided. 
The PAC is one of the few opportunities 
opposition parties have to truly hold the 
government accountable for public funds 


itoba 


upgrading community centres has universal ap- 
peal. 

So does this mean the end of BRT in Winni- 
peg? Probably, and as the Winnipeg Sun’s Tom 
Brodbeck aptly put it, “we don’t need it and we 
can't afford it."m 


S\honour 


M To the credit of Tory Opposi- 
\ tion Finance Critic John Loew- 


en, a motion was passed by the 
all-party PAC to meet at least 
twenty times a year and “en- 
hance the role of the commit 
tee’s chairperson.” Currently, a 


@@ According to Manitoba's provincial 

auditor, the PAC has not once 

fulfilled the duties for which it is 
responsible. 98 


1, 


member of the opposition 

chairs the PAC, however 
it is up to the Government 

House Leader to decide when the 

committee meets. 

Hopefully the amendments offered up by 
the opposition will bring an end to the political 
blame game that has taken place with the prov- 
ince’s PAC to date. However, greater accounta- 
bility will take hold when the committee starts 
calling witnesses and questions government of- 
ficials to get to the bottom of issues like Hydra 
House.m— 


Hydra House Update 


that are spent. One does not have to look 
much further than the federal public ac- 
counts committee which met almost im- 
mediately following the federal auditor 
general’s scathing report on the sponsor- 
ship program. Within weeks of the report 
being released, committee members met, 
witnesses were brought forward to an- 
swer questions and since, criminal charg- 
es have been laid. 


In the last issue of The Taxpayer, we told you 
about scandal plagued Hydra House — a public- 
ly funded for-profit agency that houses approxi- 
mately eighty disabled adults and children. 
Following an in-depth analysis done by Global 
Television and persistent calls by your CTF to 
shut down this facility, the Department of Fam- 
ily Services and Housing has finally ended its 
financial agreement with Hydra House.m— 
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A SUMMER OF PROPERTY TAX DISCONTENT 


hanksgiving has come and gone, and it’s 
time to close the shutters on another cot- 
tage. While our summer was cool this 
season, one issue burned red-hot: rising prop- 
erty taxes, which, for an increasing number of 
taxpayers, threaten to lock up the cottage for- 
ever. 

Since 1998, Ontario’s Current Value Assess- 
ment system has resulted in ever-increasing as- 
sessments of desirable lakefront land. A study 
done by the group Waterfront Ratepayers After 
Fair Taxation (WRAFT) reveals that, between 
1999 and 2003, assessments of such prop- 
erties rose 30 — 50 percent more than those 
of their land-locked neighbours. In addition, 
changes are unpredictable: Bob Topp, Execu- 
tive Director of WRAFT reports that “My (own) 
assessment went up 100% (one year), then 
down 30 percent, then up 50 percent. How can 
you possibly plan financially in those circum- 
stances?” 

Shifting the tax burden to lakeside lots is un- 
fair because, while they may be more valua- 
ble, their owners don’t consume more servic- 
es than owners of non-waterfront property, and 
in most cases aren't realizing the gain in value 
of their homes. Many of these properties have 
been in the same family for generations, or are 
occupied by retirees on fixed incomes. And the 
problem extends beyond the lake- 
front as well: in desirable commu- 


dictable level. The proposed —_— 
solution is a Municipal Prop- -_ N 
erty Tax Cap - the slayer of Ny 
“assessment creep.” oo & 
The goal would be to re- 
place the existing system with = ; 
ane heat omy. cpahane : by Tasha Kheiriddin 
maximum increase, equiva- Aniiels Biextor 
lent to inflation or 1 per cent, 
in property tax bills each year. 
This legislation could include provisions for 
municipal referenda if local politicians want 
ed to increase taxes further — but similar initia- 
tive provisions could also be used by taxpayers 
to get a property tax reduction. Unlike market 
value or current value assessment, properties 
would not fluctuate in value each year and any 
“assessment growth” would only result from 
the construction of new residential properties. 
Other changes could involve moving more to- 
wards a user-based system, by lowering prop- 
erty taxes and instituting more fee-for-service 
arrangements for water, sewage and garbage 
collection. It is clear though that any such 
changes must be revenue neutral and not in- 
crease the overall tax burden. 


nities across the province, skyrock- @6"The 

eting property taxes are taking their number 

toll on seniors. Last year the aver- one 

age local property tax bill in Niaga- issues for 

ra-on-the-Lake (NOTL) jumped 8%, individlin 

in an area where many residents are 

at or near the retirement age. waterfront 
The issue is not whether to the property 


current assessment system must be 
reformed, but how. Based on re- 
sults from the CTF Supporter Sur- 
vey this year, the CTF has concluded 
that the best option would be to de- 
velop a simple property tax system 
that caps annual increases at a pre- 


owners has 
been property 
taxation.9@” 


Terry Rees, Executive 
Director, Federation 
of Ontario Cottagers’ 
Associations 
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Unfortunately, change will probably not come in 1996, municipal spending has increased by 


without a fight - from both cities and the prov- $7.5 billion, or 44%. By contrast, property taxes 
ince. Municipalities like the current system, have increased by 65%. Yet increases in areas of 
which lets them set budgets first — and raise tax- downloaded responsibility, such as social servic- 
es to pay for them later. They may also point es, account for a mere quarter of the increased 


the finger at Queen's Park and blame download- _ spending. Clearly, there is room for municipali- 
ing for their woes. The numbers, however, don't ties to tighten their belts—and give property tax- 
bear out their claims. Since downloading began _ payers a break.m 


ROAD RAGE: cirsons ourariasworst ROADS COALITION 


n August 31, your CTF joined forces 


with the Canadian Automobile Associa- What Ontario would get from a CTF 

tion, Ontario Motor Coach Association, Municipal Roadway Trust in 2004 
Ontario Trucking Association, and Ontario Funding based on 5 cents per litre federal tax, 2 cen 
Road Builders’ Association in the 2004 Ontario per litre provincial tax. ($ million) 


Worst Roads Campaign. The goal is to invite 
citizens to vote ot Ono ane road and de- | Ontario | Toronto | Ottawa | London | Windsor | Sudb| 
mand that action be taken to improve the prov- 1.279.5 559.5 114.5 46.1 33.2 16.: 
ince’s crumbling transportation infrastructure. 

The CTF has itself held two previous con- 
tests to nominate Canada’s worst highway, and 
has for years called for better maintenance of 
the nation’s thoroughfares. 

Participation in the Worst Roads Campaign 
also builds on the CTF’s highly successful 
2004 cross-country tour, “Running on Emp- 
ty, Fuming to Ottawa.” In May and June, fed- 
eral director John Williamson and provincial 
directors drove a campaign-decorated van 
from Victoria to Ottawa. They demanded a 
reduction in gas taxes and promoted the es- 
tablishment of a Municipal Roadway Trust 
(MRT) that would dedicate a portion of the 
gas taxes motorists pay to maintain and de- 
velop roadway infrastructure. 

Your CTF will now work to hold the Liber- 
al government to its promise to deliver 5 cents 
of every 10 cents in federal gas taxes to the na- 
tion’s roads. 

But federal action is not enough. Ontario 


Premier Dalton McGuinty must step up to the 
plate as he promised in the last provincial elec- 
tion, and create an Ontario MRT. His decision 
earlier this year to dedicate gas tax money sole- 
ly to Toronto transit will do nothing for road re- 
pair, and is unfair to taxpayers who don’t live in 
the GTA. 


Ontario CTF supporters can nominate their 
worst road at www.worstroads.ca 


@@The CTF Municipal Roadway Trust would put 
motorists’ tax dollars back where they belong: in the 
roads they use. It would empower municipalities to 
fix their roads without hiking property taxes, thereby 
providing additional relief to taxpayers. 99 
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